. L/
Iranian Journal of Insurance Research (’"
(JIR) ) )

Homepage: https://ijir.irc.ac.ir/?lang=en Tnsurnee el

The case study of catastrophe bonds jurisprudential sentence (Scenario analysis)

M.M. Asgari, M. Sadeghi, S.A. Hosseini, S. Seiflou”

Department of Management of International Oil and Gas Contracts, School of Islamic Studies and Economics, Imam
Sadegh University, Tehran, Iran

ARTICLE INFO

Previous investigations have shown that it is not possible to find the Shariah

) . license or sanctity of insurance securities except through a case-by-case
Article History

Received: 18 October 2015
Revised: 16 November 2015

investigation. In terms of number and volume, the papers of catastrophic
events have the largest amount and they have been given the most

Accepted: 16 May 2016 attention among jurisprudence studies. Therefore, according to the

importance and size of the market as a selected sample, the current
Keywords research has been selected and an attempt has been made to examine the
Catastrophe Bonds; jurisprudence of this type of paper based on a methodology based on
Jurisprudential Study; Scenario scenario analysis and emphasis on the expert aspect and precision of the
Analysis. subject. The results of the research in the form of analyzing two scenarios

show the legality of these papers in both scenarios.

*Corresponding Author:
Email: seiflou.sajjad@gmail.com
DOI: 10.22056/ijir.2016.02.05



https://ijir.irc.ac.ir/?lang=en

(/

%
v https://ijir.irc.ac.ir/?lang=fa :a, o5 cols
4“}/42 ps://ij /?lang 4 i o

(39 )bow Jodoxi) jmolaz s &ola> (319l (S 5> (59590 dnlllao

91-"*”‘ aw Sl o S (e ¢ Sl (Bolo (Gugw (5 Rme (G doxo

el ol (B 5ol plol olStily wolazil g oDl Syleo SaSCiily (155 uii Mo |3 (slools, 5 o pyike 03,5

Ao OleMb!
or Gkl 2 Gl Jlole Gl vy b o8 sl 8L aS el ool (Las (LS sl ) VWAF e YF il o gl
o 1y Jlade o yidon qoz> 5 olaws Llod &y juolarsls coly> 5lygl 0l Sl Blaae 5 (63,50 AYAF LT YOt y9ls g6
5 Gl @ azgr LI sl oo lag] @ dz gt i 55 a8 sl Gl 50 g dliun VYD g )l YV 2 5y 7o)
ol gy o ol 45 Gl o (336 5 Bl ol i o Al Biga lsieds il oz oS bl
090 Ghol &5l ot oS> gpdge GBS g (LD Lz p STy gl Sl S aolanzls Sols> 3l
93 2 53 Bhsl onl (o8 lem Barasplas il 93 Jlod CIB ) GBS @l 005 18 o) n S (o)

e ockiam g5*
seiflou.sajjad@gmail.com : J.e!
DOI: 10.22056/ijir.2016.02.05

AR


https://ijir.irc.ac.ir/?lang=fa

doddo

kel Olgise | srelanzls @oly> 5l 8l Ollus st lasn Hloler 3l 95 (5Ll 5 0 Fpte srelanzls ol (3l
a4 3l Gldle jo b O 51 AU sl s el pelansls Solgm Gyl ols jsb a5 slaes Hloley Gyl L al, Jele
o 5l G sl 0055 oo pleSmy iz (Mg 5 o) (rl 50 Sld sl sl 1) ol Sae a5 g9k 4 adl il was
03l Tz 5 A305 5 Ve T g 5l 5L s b Aglee sy g Ser 03,55 43,55 | LY 5 )khie S VL &l dary Canio ) AR
GO 51 (py5 b oot aws) Vo 3 blie QA Joleo VAAA L3815 VAAR Lo aygily o oo YL Eolym 5 Jlgel fany Corio 5923
Bantwal ) caul iy Jlo ¥4 b nnb (6D 5 o30 &)ls pligs 5 i Sl e ol 45 ol 00l &)l Josxie canils
(and Kunreuther, 1999

@ Loy sleidld 25105 ab) i Sy b Glaen bl Gl el nlo b dlie o (oanb LU Jlole Gl camsty
Carayannopoulos, ) siss o b e 35 5 Hligs Olilas 4 wlowd [zl ls 5 suie VLI 3 s:Sh oS slansy lolgs 3l L]
(Kovacs and Leadbetter, 2003

Iy Cadly ol ool sll; Lol sl SISGT Aoy 5l ooliiwl jrolanmls Eoly> Sy Co e a5 gl 10 Aoy Cario i ,Sa,
LS 15 09 Ogame jlewn jualaazxls Solg> S, gy (8l 0dd iy el dey S Bl j0 aS SISTT dey o8 b oS ol ol
e 505 1y LSy ol 4 35mls Ol S5 o o it 5 3o e enlly ol 4 o 4 Wogr S elgl IS5 o
ol S 45 g Cand 2Bl lS] as j T) aad SleSny, fod gy AT T e g Cansl Sgazme  lSG] ey S s aSl
-4 @SS A g Cead Gl Ojlus Jles jelaszls Gols> go8y Lo 4y oS (ABlge o ogazar 5 eVl Cod 4
Sl kel Baw plgi oo g 092 altae (nl 4y (Froly &l o Slann ol Glgl Ay b oo (Rl 5 02T (o0 S S (s Dad
Ladls (SSST (6 S e pogasay g 65 dem (l5F 50 Gl 1) (slaes Hloles @yl dnwgs

b e anlllae cnl o wilad)S 18 (8 ool Jis g0 iy Gligl Cnl eelanzld ols> Bligl alitne a5 (SO S 4 4z L
aalllas 3590 LBgas Glyicar Gyl (ol Geolanzls Dols> 3ol (488 oS> 0 Lo i BUS] (5 092y (uizmen 5 Coenl il 4 4y

Sloauts ol

OB M 12 (53950

el S5l 5 Sl 4 Buos il o oadiplnl slehiind oozl qlio 1 ot oy o9 53 51 Sledaghy 2 opdle
2558 o 18 0Ll )50 jualaamlé sl sl 1 oSt Lz o g dalol jo .l 8,5 )18 Con 0,90 (slaen lolgs 3l

S5 Lz o5 Sl cnl )b b €hon By oS 5 oy I3k cealanzls Solym Aoy Alis ;3 (V33Y) Tl 5 4>
ol sl g sl wiHloy o Fdens 35K pos w4 diians jaelanxl sl Gl Glden leidg 8l a4 bl glaes
oS oo (Syre Jwelanx 8

s la s, Jloles lyel jLactl )y 4 Lglaay Sloles Glygl » (dudoo® Glaie b (Jase (5155 50 «(VA9A) o Sen 5 "o, LLls
9 &Hlatl gule jo a9 ol el WlgT se glaan Hloler @lhel 4 ol el $s85 5l (S Gide JUl as ols Glas gy p ]
Al 0929 4 swsle &35 YL sl jgliid jo (gl e Ol s ass! 59N D5l Sty JudS (puizren

Oy ol Jlss 4y «Sul winlsr i laen DY gae 30 adls Jbe sl il L» Olaie b ogz Alie 0 (YA9A) A@'

'. Andrew

¥. Northridge

3, Jaffee and Russell

. Canabarro
5, Zech

4

YO



(Gl Sy 4 (SiFuEsS Gl smalansld Golg b Lo e §lygl 5l eolitad olgie cod g3 Alie 4o (1439) o, Ken § 'S gl
aS a2 o i jaalaaxls Eolg> 5lyl oSh L Sy JUl golazdl late gw)yp (poud Cuolaaxls Eolg> 5lygl Jlo  Ldos
IS oSe gz o ol Sl Sl g Sl sanT @y s WS wiS e sl )3 1) Glysl ol oiFugss b 4 aS SIS Al e
Blyl Oygp0 owyp 4 LTS ol 8 Geelanzld Gl olp |y (gldon g wb Ldgs LI olgie b ogd Gubizs ,o (Y0 8) V};.,,.olf
5)~A14.!.>L9 u.}‘s} d‘)j‘ oli.:l} a O)Lw‘ l) d,».n?u u.:‘ 3o R wla), ;,Jj\) .]a.wg) J,«A"wb 9 ‘Sxmla Lgl.:y.: L ‘]094)‘0 6‘44:..: 6%9)
ool 423,513 05T 8590 5 et S lgiedy s LS

Sy 59550l Glisl 4 o sl seefanzls Sl loles Glisl (FLbP Slsie b ogs e 0 (V0 7)o Sam 5 Tosing
6))5LM5 uy?,am 6‘,: |) ).a.o"wtﬁ ué‘s} d‘)?l A}‘oé; d.:)‘l; L<<uLMoA.>)f QL.S J}M &9y90 oo 6))9LM5 3o g&uw
QLS igald plgieds oS (05T ayleyms il 4 (55,5lS o (GleSinn, JUl ol S lieas 1) Lol onl sleid b g (b
Liogie cans @ odal Caws 4 Glpwle lawgie Slilmsl aopo sliw p eelansls Golgs loles 5yl olsyl 8 g colbsesl Sluws 5
R PR WP S LIV
@ o)Ll b &Sy 50,5 Jloles 3lygl & ous g plew sl lih o olan>ls cslgs 6D lgie b s 0 (Y0 A) oK 4 'Sl
Sly olin cuoyd g5 ol 5l g Wl ey Sl slalil g Gl plo b (oF (Sinon slansls Soly> Glygl a5 (5 ka5 (2,8 ol
Lo 5 ploes b 5l 5 sl ls ol ,blay sl (o Fhrad (9051 & eonlie I eile o 25055 sl ISl
Ll a3l 5 cpls loles lyel Sl
Ghl 5 Wz Sleidpin aelanzls Solg> S 505 ol sl 4 has» lgie b lallia o (V20 9) *ugiacSe 5 S99
ub‘..\meo)M\ 9 uLuﬁl} Lngo)A.f;‘ ual> )5.10 g \.\4‘4.,..>|.)).: Lg‘d..o.,.: SlEine 9 d‘)ﬁ‘ 5)5? 3o )‘" 6%‘-%“*’ 4 «6‘4.0.».: Slalie 9 )L)LQJ
.A}lob; U"“"" |) Le‘ai uLA‘).H 9 ..\.M:) L§|f ‘n)y ‘SM.\LM:‘ )M?LA.C 9 J.,.lz.) ‘) )M'lwls ud‘}? dl)j‘
5 e U1 Gladen e dnlie & o584 €SSl dan g rslaaz s Solso Gl loie b ags Alie o (Ve - 1) LS8 5 Sl
IS caens oG] day Sl lizrad a5 Sl ooy 4l (ol 4 dislie g (g3l Joe 5l am Coles e g aSls s seelanzls Golg> 3l 4l
Dyl )18 den e ol Caglel o Ol
aQ O)L.u| lJ ‘«)bl-éd d‘)j‘ Ls‘)léf;».o.d 9 -]a)-o.n s Js.‘o/)-ucstjfa &....J) LS‘)LH:JA.A» u‘}.».c S bj} Ls.».a?u B (Y’ \Y) u‘)ls.o.ﬁb 5\/&]&
Holai Joo S s S e Sl (M0 4 b e bl @il 615 erd 13 j09 ST e 5 i 5 Siledde Soenl
5l ooliiwl b slal> 1o 8,503, a9 S 1o 4 bogspe ol 3lyl (soladl (o laTcad lgie b oy udis ,0 (YY) o) 5en 9795
el oas &3l QT &I Cad Jow g plol (G ol oo YL o Sl sleosls &jee

. Loubergé

. Cummins

. Vedenov

.Yang

. Bouriaux and MacMinn
. Silke and Laux

. Deng

.Zhou

0 N O U~ W

\YF



o293 6 (Sl
ooz l8 S0l 5,5 (s e

SEoi slaabyl, 50,515 jogas 0 owlid)S B Lyl glas S5 5 Blaal 5 glaes Hloles 3yl Bolas obj g5 4 4z L
3lgl kB oS> (ogan ;3 1) Cuaym Bl 5l el Luil el 00,87 Slia 1) 088 (Slamms 2 Bon (6 pSaiir 558 @ w(3lig) (reiie
Ol se Sl 039 Ao 5 lge alad gagee aild sl Grolaazls wolg> 3lysl 0l (IS o8 4 e ol jolanzlé Sols>
5,5 4l BUSE asilod uolanzlé coly> 3lsl Ll gl cagas Lo K

(pol>)ou 1iS 1y

3l ,1,38

asgleo

adglas Sy P ssliie boS i [0 Ll il

prleot e Bl (ol 3) arlo pu

A
3” Slobas
i Olads odid 4l
-~
3
A
Ol &8yt

,,.le.a &oly élﬁ‘ )Li.i.il P Sele 0 S

wolaeml Goly 50,5 Iolyy el 4 o 0 ol slos, b

‘uaL;‘» sokie b oS5 Y el b 0w liS g A oS0 1l Wil Le cpelanls @iolg> 0055 ol Glyel 4 bows jo ol B8yl as

wgdiee STl Sy 80 pdy 2l Aoy b e 2558 gy s Seslaxald Sy Ciyy 5l jrelanald wolge 3l jLail al,p
Gelan>ld Eolg> 5lygl 50 g ge o ol gl 4 al s S T o aS (ABS) T L1l &lgii b loles Gyl il M,
sSso il eelanzlh Sy Ol s, Cal 5l g o9diee o ol sl & eslanals Sy S

aS SPV 8 15 G a1y 4l S, & oS & 0103 O ped ol b 0053815 e &8 15 ol seelansl Sy iy a5 5l o
(L) Ao 8,0 blae ,0 055 Sloges sl jshaie 4 55 SPVES 0 a8 o Jite cuwl 00,5 uw-“b Jokiie Cpaed 4 s

1. Special Purpose Vehicle
2, Asset-Backed Securities
ol e Oy 4 da LS 0 4l ol el oads sl 003 J38 g dews <5 15 g SPV 0 ol )13 lgreds ¢ olS51 de L] yo aSl e T
4 Wlg o Bl (6,500 ol b plosle a8 b jlacl xiaigd assliz Jg a0 ,S oo Cupie oISl Gl Faan 05 oS8T Aan L) pelansll sl
e ploul Jolas () (6,58 gols 1,8 dlayly se00

\YY



QIS o (6,108 00y el 818 ST 0 g syslaem Ty wloyw Hl5L LIS ke j 092y aalaaxls Eolg> 5yl Lacsl b wens, ST
2 «Blygl QEW)IS 4 a0 ESN0 sl p5Y 3gm (sl (rizmen 9 0B el 092 jllodlitil polate @ (el E5 0 50 (6 1S 03 1
5 Jol a5 5ls Lol agas 59 SPV S, a8l 10 0,5 o Sygo a8 Gl dols 5 ol a3l b BowelisS Jbe sl il &y
sasmodslyl ) o8 Bl an (ol ldib oodle il alojw JIL LIS Gl Blie o se50 g 805,105y den oS0 blie

5,10 ygam jaalanxld Giolgs 0,5 Jloles gl 4 o JLsle 4o s el S8 10 Y g cadglas Sk Y Sl Sleas

lop J[ib OIS lo s 090 5 Jool iS5

(Smalaaxld Bol> Sl Sl ogd el 6,500 P ERUA SR PPN VIR 2 PR DR S0 TR KR P I P9 T ORGIg IWES Y] PR K - Jrgw Do
£ S u}‘d).: ‘) oAJ)L)f‘B J).w U)L.M} ‘5>l5u| S.Aﬁ.) JL))‘)S u.:LM:‘J) J..:L: SPV J),w lM‘ w AAL:.MJ ,]a)lr.: Lel J..A]ADlS uo‘? dl)ﬁ‘
Glygl obaibin @ yoie a5 juelaalé Bol> E589 pac Ujso yo va.;rf‘sn S8 e Cuglgl o LI ke pu Slpalo p cdasl s cpl yo g
S i dawg gy oSl A3 5l sisu izres g el S8 0 50 (Jle slaylnl o (6,135 00 pes g d3LSN @) alops ool 04
W M‘}? g_n.‘>|0)4 dbs‘ LJ"‘ ul)lb\fA.vLoJ.w 4 o«.\a)‘dfb &.o.u

OBy (wlb g

32 9 M 3590 gyl Lo LB o el el LB 15u o ol bgrye 5k Slosl 45 elanals wolg (3l (4 (o
olgm ol ool 4y S L g cndiplonl sloddon slasd uzmen 5 b pe @ az gl b (60,90 Aalllan Ol L85 wnles I3
G g odkes sl o ool suiail) (g5 Sl 1 e Jolos logs lins ol 5 £3580 comesd Sl ansl 41,5 s yg0 sl axzls
Lo e jlacsl sl JLsle ;0 SPV piiils G yo dlavly b Lol g 0,50ee 4 juolansld @olgm 5lyg) Croidio ode g anlyd e o
5 98 3,90 SPV o8 0 lanls b Lol (285 (e 50 05 (owbed )5 sa)liw 99 B o 1) (48 (olidiggdse Glsisn 9y Cnl 5l osdise
IS 18 (w2

sl s 55 SPV 85 ool 5 1) i

Sl as B 0 SPV a8 ) ol d (2 ipg0 g5l

35 P ek 9573 & Calie b ralanrls ol Gl dalllan 50 55 5 slimmr Joler Bl (s ) 5 o 0 alpesdle
o Logits 5 aiten Jis o> Laly; aiz 0 2l 58 5 053k ol e B (st 5 (Bsi> Ly & Cumaly oo il L
iy anlp S b e bt el tlgiogn ALl bt 3 (b elod o, il Jp S s sl IS L s,
el oad ails 15 (08 ()b (S Lo 4 (398 oS Slag i (o) 2 5l n 1

el aplis o SPV) ol jshito b oSy ol i Jo g0yl
SPV 5 18 5 005,JiSlg fa & 1 ey b, ) sl )3 il g0 0yl olST o il Lol el angld 0 SPV &85 i 51

', Trust Company

2, Trigger Condition
3, Subordinated

ol 2 e OTN) (i3 5 5l 5 V) iSen 5 Jollodl ) go Jlaias 113, bl g5 4 4255 b Jg ol oaid ¢ hae ol o 4y aiz o T
99 Ol sed ;500 waitd 00lo SPV &8 18 4y ol i 5148 ol )T slitl ol cde waslos )57 ki Lol sealanmlé Eslg> 3ly4l Logas 1o gl
o 3l sy 1y aml B S g ail 4o B 3l Jg5le (e B all (IS Ao s b SPV o8 1l Wil 51 (S a5 05 ololis ala
S sl el

YA



SPVJ)wjoJJ)/K/jJMJﬂw%/J
a5 ool a5 el IS5 e b e il 4y 00538 Ty s <5 55 g SPV 8 18 oy gl e ol (s, ool Lol

ool ol anct slod spine

Of 8 o5 5 oy i

5 000 (il Mol 1 dogy (ol plnin b ol s iy ciliee Sk T g b g (tme po (g ol (Bgi 03l S
o 5 WS e (6,500 Bags ]y 955 lr b arloy LIYE Cudgts gy clop b (pleil oS conl (aed iy55 o0 (] Ry 0
G csd 0 e a5 Cunl 005 @y i i | Ay 30 et ] degesme o Al jo «lo o 1) b Jladke Wb b pKe jo casS
OTVY (5B ye) «asly ool Bidn p 85lg 5l o,y o0 HlaT 4y ¢ Jlaixl Sl plas 5l el Jbo g ol s sl pixe

SRy b azg caloy sl jo aS o s Bk S Ol czge 4 a5 Sl (gude o AYNVE Ggan ol pl dew 98 Jgl sole Gubs
K3l (gme a2y b aiS plpex 1) ol po3)ly Sjlus ol 590 b 99 Dy 0 K00 )b

oS Sl (ed sl 50 Ll (B daze sps py>ye ancd slole Sl ls (Ysb ladle col> g s> 85k, Sl L
0 &5 (oS Oyl (hw slele 1l ool 1938 e A (390 2B 4 aBd 00,00l Canl 03,5 oy g ik S Djge 4 ) Ao
Gl (5 pan 0due dazme gl s 19 ] Como @ 4T LS gl 5 (BIYOY sbgie) cpaule cpl el ools 1958 deny S 0,50
OYAY wslir)

wlosls ;L5 55 ¥ polas (sledd I i Cut da iyt 53 il08,S wnl g it 1) e 3118 ol (Slo b plaS 8 anid poles slei
09 50 0,L3l Ll 51515 90 4y 5 50 a5

dgo g [ ae] osgtiany o ol (ade 5 48 dey ~VAPY Ao iy pill oy wid? e plol olaallallcg] & pa> )
5 B 5 wge 0 o8 i 5l Jod 5 olml 4 glize laaie plo oo sde ol 5 i |y den o [Facn] o L oS0t
AYVA (g Ggmge) €05 12l Gbj g (30 2 L) e (nl lgioe 5 ol pime 5 ade (nl )0 Sl ptae 358l po e
(OFY o

L ailale 05 o dgrio (edigdbdas) i ann o] Gub a5 sl (018,1,8 don iy il alls oo Sl olaalladlleg] & pas Y
&S (G pasd b IS den 4 45 3900 e Sden (Ol Blie ;0 9 35l (oS Aen) e 4 (Sore &hoo o)LS0 L g 4Vl
b slol> g6y Dygo 50 w5500 (o (oge p2 9 (B (SFon b g (e el 00l ddaie gl g 4 3318 g eme Ao Mo 3
AVEE o VPVA o licns) €3315 s ens] 00 gy pd oty oIS )3 10 45 5,

1) o o5 i g5 gl s 08 s dhad 53 & (50 |y e i 485 05> ol 5 ey e a5 aned sl L
g bz Bse Blie )0 Glod ho g don wiile s (55 jpame dgie (0 50 gl s Geelai L) T g il (Jie wie
ol 5l Ole (6,550m) daw? 145 Cal (ol dos 350 50 €A i Al wod 95 el dll Cul (glgi8 g (gl ailo o £ e
5o b ol by a5 o S ol 51 48 035 L s 50 5 00l 98 e (25 50 L (o 2 e JLi 5 it o5
Cool adgrs & ;0 310 abolas cnl g a8 e |y (250 b Bibo |y ol bl ) Sl o Gased b 2855 o s (055 b
OV o A YO S553) €5, JISCa 005 5 (slys 5 Ty o 51 a8 ol g ade Loy ptie v Lo o 355 3l o] azeiliz

Dlalae (092 hdsi 9 Sghe (3g3amme (ogat ;0 o)lyen WA pdy JEes e ploied | do &5 witen (ol pgs dlwd
Vgons @olyz lajls iS50 1) s by padite (leadd 03 lou (pl dile 310 929 NS LS (o 5o lole wiiles
Ogs ALS Bastias 3988 0,b;0 Cpnion leedd olFuuo U ol oolidl o Blasl eS wyas sleols |3 g sgae 5 00g <ol g LS
Jolis aid g 009 (goge €oshalls 19850 &y i T jo Mogaall" BY 5 Al aS ol me (pl 4 dshie g game (VWAL wol; Jlix)

69 (T ) YAV g kaiie) o(FA NAYAY g5l o)) (YEE:AYYA £ li) BV NYOY ¢ S65) (OFY NYVA ¢ s Sgmge) 1 S N
LFAY AYYA ¢ silo) (FFY ATYAS « Sloes

AR



O shadsl A paiie latils B 4 B S 28T el AL gl wpall 0y 5o g sls Gl 4o 4 el (Dlelns g Laols |
Ll g lasin 5 sga> LT sl g 00,5 e |, sl £,5 a5 Slogles 3 SMlales Lads a5 0 o g wilosgy siiee Slales 5 glic
OV o0d) ailbl alobes sles y3o ;505 5 35,18 Carons ) cansl 63,5 pess

Me (005 g Kb WS Ed (e (g 210 J1E (e p Geme g ppamme Sele (S p S ) e Glgioe Lele 5l (S Sl Bk iz e
OSoe Lol S (555 il kalsd 5l ooz ylar 5 ) Wl gad g 95500 1o (8 SlelST 0S990 Sgie 5o JolS j5b 4y den
osdc 5l Suzd b ey o5 sldail pac (OYVA (g i) il ansls SUT200 Sowa b ol Cilg> 5l san 10 8)lse can ;o cul
b oorlale OTYY (Gle) wiany oS> aan Blhe Cuoj ) Woliles Sglie jax 4y a5 Ll 5l (S U cl oad gl (ume
(Omre O98E Cpo 38 g9 Cewl 0095 B oDl 48 bulaiSlil sgae Gl Sozd [0 5 Cowl ddstinse e S o Al 28 )5 L3 o
55 Sl de Casg e poe g 35 (g ygame o (ilate plilial S Gl o0 )l slie

aoye ;5 Sdhelae 5 SVsle I 6 Sledype 5 wax olaill 5 eleizl Glajls 5o deiludl (Sw) Jomite by 5 ploy cbdS
55 5 055 5 WS ol |y il e 05> 5 Wl Saias SMlalas 5 3gke gadge & Sl londd b uh g gl g aols 3
ATA 035 Jloz) wiS oSS iy (S sloirl i yo,2 5 68 slosls &gl 51 1) s Bl 5 Slogoge w5 il axsls o0 Aol
o Ol e 3 ASi] 4 a3 b g WS oo pgos 80Ul 5 ooy Bl aiul el aslS Y 5 Al a5 Wloosde Cnl oDl slois ST
5 oDloles bk €oshally | jolate 4 o5 45 lyiead Mnile wsdie Joli 1) ooz pblaks &5 55 o1 Bl 5 el e
el s )L oloj ssie 4y ol plony 5 wee p By pai) ALl 0oy g0 Blej 5 el 05z 3 pow e slasls B
osae 31 So B oy 0s5 ol )] aS wijlas el ols )3 58 bl s s go Jelds Canl (Bais BT sl jls aST ], gols ] 3 g alalas g4
Ll el Ko conl (SIS 0050y sbools 1,3 &US Cocgrine gly 5o Aol Dloges § &5l 48 pas 55le omie 088 Sabas Ll
&ly ot 3550 3 Lol po g Sl Gam 5 daorins dgie 51 (o a5 1 | den 310,13 €ogiall 153D L e g ol ool aie )L &)1
AOTYY (GBye) cusls aalgsn o4 QT Cosg i 5o JIKS g ol algs Jolls conl oais

e jo pgas opl jo il el jime o] j0 dsiie plu Layld aled g sl Sg8e plo aile des die (o)) gues plol Ll 3.1
o Lo 4z a3 S8 a5 Luld 0 4 b el oo dan pludl plas Dally ilosls 135 iz 355 Blaallmnsss Al YASS
dor g e b8 S ol hen b etlino b g Sgs a5 Ao b g balenylgn 5 LeniaST 5 Slilos b )15 LoV de b g 08

SPV 5y 5 Gl e posr e A2,

ol Gl (nl (99285 2 e Bl Sladnios (sleol gy ol e mlo e T 2 LIS Lo s

lay ] 88 05 5 45,3 5/

39 &) ool Eon 5 ol s oo 5113 4538 3lsl Jgoma ssb a el 1 805,15 b jlas 5 4 T B0 jslo (6 Sa0y dis a5 &5
Vgons 5 Conl &l BB crane Sloj Jolgd 10 a5 ilojer 0955 (sllo Loges a3 3lygl g oo 1 c0uisS jolo Lawgs dms poo
ATV I8 0,5 (oo o ] 00 SlesS 210 as 3 3l gl buiiS jolo dunio sansled (lyie s SSL Sy

80 b el azmalos b e 0l (SO 0SS 0 0538 (3l (98 st s SleyISTy wiilen a8 Gl sl Al (513515 5l a4z S
By oS sl glalolae LB 885 o8 85,90 0455 o o] huymi po D)l 6 A g sl (55 5l adsl (6 )I38Ty (Bsk 5 e
SS90 Oyle 4 (WVAY (g0 mmicle) €0l o s Wb (e aelso b asgo 1o ol Gzl b ] soles a7 xs 8,00 b sl oy  slos
Lolyor (28 L (25 & Sudlo Wl oo (g Salao il S (oo oo (oo i (Bl 3 5 (558 (3l Lol 5l as )8 3l H2b
Fbadert 6500 4 1) (AL 5l ogs cdb win) 453 lgl Wil oo wiS (oo Ty glital 0l Jow a0 (B9 (3] B0 )lo sl axdls s>

o3 dllg> gl fA6 @l ol (25 £% g Jol <L o (6lp 99, 0500 b 28 6500

'Y



Ahesdload P Joas 53k L olron sl B elgl o iz I (S0 by on 50 el s dlalas o 0 (S (ol o
4558 3lygl Elsil dod i Ly 0y b (258 5 310 (o Bae el (sl s0bj 4 oLt o oe (5L, 4 Al itae by Ob 50 (oS
S0 Sl 5 ams olaisl aValel slaoye 5 2o (5ol 4 1) by (o8 ST 05 oo jlome sl (555 2 a5l 5 addgl Odlelae 5 Pl
Onl Jgene pob 4 as 3 3ol 13 0y £ 45 1z S 423 Gl gl den jlox 4 oS> Wils e Wl L) ) a¥sle sl @ 5 oS
oS LS55 5 L losed (Hss sloas 3 Gl 5l egS ol s (plaisl (el 5 (rae sledd 5o ool 4l Ly o8 ST cul
g )l sloanzn S ol slp &5 gload B 3l Ll o5 salys jlxe w98 e sitie solatdl sl )b 50 6 Sl sl
@ B Wl oo 3,188 Dolss (SSbspe g by o b adliosee 9 by G s9ale D9l a4y BB (a5 ST .2lls walys JIRAN 050 oo i
o by aslen |y e 5 2d5d by (o8 ST 5 0t (SO by ) e 5 SOl 4 Lo 5978 4 45 iz sl 408 3l den ls>
9 0,005 o LB 4 g (oale (sl Leleat (nl 5l Soged S a5 (g 488 Gl jlox 4 oS> Wil oo wlay pla 0558 9
iolas a5 j3blen cnlpl cienl ol o by ol (G3b5 Sl 4y e 00i oS (28 5 09 (9ob5 by ()] 3 45 (208 o yymi b
a9 aalss ol 5Ly e Slelas Wl lgieds 4z g Olyieds 4z 5 sl 2 e Slalas el ply> 5 0500 b 25 il sl
QOYAZ (Glgmsge)

lore i il s SPV 55 sl 5 by b 4 3ol ol

Slygl yo a el i o ol il Jlgal olBl g o8 5 Glhsl ol (elel wiwsl astie o as,8 Gl e jlaS jsbles
o S 15 4 3Tl & 5 W00 58 Tl s &y (ol S5 85 89,5 e S0 (B 5 55 e srelannls ol
S (od 28,5 S arle s 5 (el S50 5l (2508 5 g 55 SPV oS58 wies e (28

S ‘_,’_:L‘bd.o.us 63‘5 B J.SLSA 00 yarw 6‘L5$LQ‘ uLu...‘> L |) LQ)T 9 "\"5(5" L.S)S"é"', AJLaj.w )‘)Li u‘)‘g\fcblaa).w )| SPV u.,S,u as =g
Q‘»’o‘ ub}:d.ﬂ.,.:ﬁ LSAM dfu.” A.\S‘SA u.el.\)o om)‘d.flj i.é.,.; J).u.: CJ|)L..> u.auﬁi.l 6‘]} QLM.JL\.Q.L: ).:‘).a )d ul)ld.meo)w )‘ aSPVJ).M: as
Q" O 099 UJ‘ udymj 4&1; g..\j)IAS 6;0 o;)lf 9% 9 UJ‘ L\ 9 ..\..5‘50.) 6)|\.\f4JLo),~J |) 0959 u.:‘ aSPVuSJ.M: as C«.m...x U" 0929
9 u—o\.ﬁ‘ Lgl.@é'\sl.w JJA gAJ‘).> d‘)ﬁ‘ 9 M).‘) d‘)ﬁ‘ dol> 9 wl; LSQQ)L’ La u..\.aol.xjf 6Lb)‘).1‘ BL ‘) 04>9 U"‘ SPV us).w aS Cowl =
JJLM )Q 09> u‘d.@rx.) 6Lﬂ.:l 6‘)) J.@L> J..)‘ﬁ.c )l 9 Lg)L).fdgLoJ.w |) 0959 aSPV VS)_.» ;Ysl )l_f LJ'" La YAASLSA Lg)l“\fo‘))"'“’ ‘5>Lo‘ Lng‘JL.o
3945 315 353y eads (ol o bl Slale 5 a3 3l g A 0z abos s b Ll g oS s oolital aylape 1L )5 e e
S oty Wil lo o Sl OIS wle s @Bly 10 5 SPV S50 g atll a1l 092y JoS5 Sy w097y Alllae 5 &)l o8y & 90
s plol 1) a8 ey hlie ;0 055 Dlagas o 1) oalplonl lgs J3S 4L o

O ol @l B)late 458 3l 50 B g5le cnl g Sl ol (el d9m g dileyu Jol &5 590y (BBl 9 (23 BNl pogdle
@ oo oS glaol> £48g gy aSl 4 ple b I8 Ao s G 5,005 5929 SPV 28 15 g 108 aslo yas cyule 3 (ol il g Loy
oy SPV 8 5 4 jelansls coslg> lhsl 0 5 sl | 0gg wls asales oo 5l 55 1) 093 &olo o ol Lisl w09 3l59l yaisaibiw]
dal, 31 a5 cul pl Jlhw Jb T s ol oS s B Gl gl WS jaelaasls olg el 4o wloyw Jol JN S o
KB o8 g (Boim olo)8 GualaS (e alal) (b e e ) P 28 2 (e sl 1L OIS e s s SPV 25 1

Sl a8

', Trust Account (Escrow account)

b bls; ot o Ceand 50 4 310 3525 lizmed (5325 LIl plo 9 4538 3lsl y3 SPV &S 15 (slas 38 ayle jus ogas 53 SISl cnl ]

el 00l aSls QT 4 £
el 4558 5l 5l Sl Sl oo Shoe g 095 oo cpras sl ol 3 0,0 b Joe ,o adll T

' FY



wloy Sk GLIS Al 5 SPV 8,0 Al (s

Lol jgas BB Lol opdib s gols 8 Ay 90 ceuiloy jeelaxxls Golg> 5lyl Jlsle jo ol i slls 1) SPV es o S
Cd (592, 2|58l g (0,8 ddayl) (pl aS oS JYanul LB cwd (o
- da 8aiiS jolo Ao &S L0 AL }/w o Shae wllp (09 o 40 a5 Conl daus olo,1 3 EP g ;0 OS5 Hlie dobday 08 &3l
G965 50 Ald 35 SN0y dgw Plas redi Jold wgw j0 o5l slodsliaay Sy 098 o0 S0y dnbden 8u)ls 4 4l
Sl o2 b e Sy 9050 Sledjlas (il 10 oed Ojge 4 basbaey (Bai)ls ( Galy dan alie VG:S)LJM doy
0 ((2S1) den 3> by gyl 5o 005,38y ey &S i Gls lus ey 4 dgxie 9SG 5l a8 SPV S n s 8 cpl b ossS e
3 s ol b il 95 e Ll b (5 e ey (o35 ol 5 05 gm eolital ey 1 IS0y 055 g il s e
] 00 d...\.>|é).> U] 4 dalol 3o aS ol l5§l) SPV JJMJ Ja.wy OML;)jT&A} 09>9 6)|J.f4)l.o),w 592..\ » ‘SC)M: Jlg.w‘ ul..z,o.m

005 18Ty do &80 & late Loles o plow 5 ol asly 5,8 S5 lgreas SPV &8 18 palans s @oly> (31,0 Leil )3 Ygane
S ol 6lp ol ee yiSTas wails 1518 g alavly SO ls,a I, SPV 8,14 o155 o8 8 90 Jitue Sgi> Cople Judo 4 ST .00l
Collae H5 g5k dy oo Sl 4y el F K05 Olge 4y adayl,y nl 55 (VYY) g0 500 S9agelsl olinel 4y o BB LSy G 85lul o
59 chavly (plee cpl o g adl LIS Gl 5 Sb S e GIS] dey Slol 3 (Lol slojlE aS 0gd mykae 4eS ey Wb
- 0 dinie ( olSS] Lay 0lo1,8 ( Sb BLb LT L cpads 50 5 sl Sy olo )l 3 L o 8uiSe lol g LT o925 (6 y5laes 4o (f,la5 4o yan

o &S Wlo oo (B gaalaaxld olg> 5lygl Lal anld o Lol Ao, O LS gewils SB ol SPV S s gl S
Bl 35 925l (Rl B )3 Gl on do wde Sls> ) 295 b g daleS Ao (e 5 3500 ate 0 lSTy S0 5 oIS e e
ol b oo Judis alaly G as g o Lol by b s g0l )8 Al g0 el Jwol 1) SPV e85 15 ST .cadls pla 1) jaelaasls cuslg>
4 Oyao cpl Aol dos Bl (e D4 o dritie dilosas L AT A le ps L ISPV S i Lagd da &S0 5l Sy 4 aS alal,
A Ao iudgr 003 |89 des &S 5 6l cilojun JI5L LIS Lo s 5l 005 389 Ae S 0 5l de g <8l o I3l 40 SPV s L
Ol sl eolainl el sppas oyls adds 1) aloyw JI5L LIS ale jo 51 8L 0 092 g Lol a5 s o)Ll 50 )L\_e &S jeblen S oo
05,38 g Aoy S 0 S0 p Aan 3 g a0 w092y (pl (6 I T A le s 5l Jols suule 1 S0 ae Blod 4y clils walgs o0 ae
dalys jlme Guelansld oly> 5yl JLacl |55l oy dbe 5lo> g JManwl 3 SPV o8 b cllol pae (2,8 L 13 ams als wilg o |,

D99

Jroliarli Solp ok Slal ST 25 oy L 8 ok
%0 oz pae el landin (S0 (50555 ()8 55 Bl 4 5 wited Jies (258 5 ol bbb o (JFsio Ly, 4z 5]
B 50 Gy el Bzl g Ll 51 (S 50 S9zge o Ly az Wil 18 S0uSo b el )0 il 85k (57 e 50 (I 090 oo
09 6,IuSSL glB o ax I Jlio (sl .l (sgoe slalins 5 0,105 Blovas slaon Jloles Glyol (pgas o Ladd aliwe (pl 0gd aul)s
Sl S alop yo ST g conl (55 wie S 2S5 s a5 sl mlyn 5 WS o0 pslaez pope Iy Waed s (IS5 4 ST L
OEF e St ;3 (97 O 357y yes Sladen ;o At Gl i 095 e (51500 e Wl S Sy zge w09l Oy (S

', Participating Policy
Y. Participating Insurance

VFY



2 basosr Gl Jg Cawd fgpie jar den 09> SOl of, @ gl (Gl Wb baesse 5l a2y B
A aalsS e do b pl é Sl 9 (B p0nd Syl ale

g diiwd o8 sled,b lgicds siz e i)lo SPV a8, b oy, a5 elan>ls colg> loles lygl Sl ol jo o8 Bk au
Soi> Lalg; Sl @V I g Sl (55900 9l 50 (LESgzg 59l () L33 5o (Jg 998 o0 dhaie (Lol 85l (il B 3ls,1 3 Sl
Gl g Kok el ddglan sy Cupae Joli Jb Sloas Baes o3 udyb a5 bel jl aliwbie sl o8 55 Gule
ol W g o plool (91, S elae bl LI 5 009 pdlul Cany 1 5 (e Slodocn . (510,925 15 Biae Sloas ol 5 aims oo
Bl ookl il oalds pal 3 oDl Adls 5 oMl Jlo cwdige j0 a5 oo fl 5l aS 04l axgs ! Logas 0
Y sl plol (sl (ol @y yolid 5500 £5) ol ) ol e (ul Sl > b sy o5 adglas S0 p0 jpa> LS diged sl
Colie b iz ol jo Lo ol asslas Jg 0 500 jlacl anlid o (Jb cwaige sla)lil 5l colainl b el aylo s 5150 105 a0 e s 4

13 el T el S as cmal 5,5 b eS8 ol Al § SPV S 15 olo liSabe s 4o by g g

Ol T b abay 5 SPV e85, slocs i Lo

2 Glais ezt S e oolitul jslite 9o ) ol Glysl oy 5l Jol> o9y SPV S 15wl o)lal 15 5t a5 j5biles
Sl ot smeie Syt o8l g5 555 Sy blhe 5 0551351y Ay 5,2 (sl i sl T ale s Sligss Ll
LT @ 390 310 5 5 bo s 3 38 ele oo i o 055 g

S 535 B 05 6500y el S5 5y 05 el ol 40 1) oy ol SPVES 15 o8 0iS o lon] Canii Sy,
ool e 5 gigods |, Syl Sl 05 anlss ol SPV 5 1wl dllae g abols gady yem o a5 bl cyiabae 00sJisTs
Ol OLI3Se0 o g 4 (T wlge g @dlie 51T 092 plxil Jlo (sla)lnl ©)500 4 (1500 a4 0SS (o0 Sl 525 pgd )98 00
2,5 oolazwl

b as)s 35l a8 n oaliid 425 3lygl 5| Ysame pgo D950 el (sl loloyd (sloy9aS 5 B late sledao o SPV o s
Golsl Sl 5 SPVs 1 salanal it solinl B8 (lalie slo 525 53 5 3 pli> w55y B35 (28 » Wil sloul & cole
&S Cowl oDl Adle (5,18 ko s sl l5l 5l oolatil w9 g Jool, SO 05 co dilyE IS Cucg i pas g pli> dgu oloul Eely 45,3
o)lo] S oo pol i 5 anlgi] VU Fiabki CoklB g il Sgms a3 3l 5] olitul e bl a3 3l 3ol Al e
Ol Gl kg asl as 3 5lhsl sl a3Nle )l plsredr Slgige 9 S )ls 1y (Fhag ol 99d o0 abolas (5 ol Bl wys 5o &S
235L b 3lgl (oaled (S b 0l smlgs wdi e anl 3 S Ceey g SPVES L5 (Glog I8 ke o 5l alol 09 (059, dgeds ;500
Ale 1) Blae sldoe yo eolituls g0 45 8 5l gl Sl 4y (350l LGl oMl (VL (Fighads g ol

woledian 9 oo

solanzls Solg> 5ol (i (oS> gliSial g (@i ) & g2yl Jdow Sl eolined b g (68,90 dalllas &jg0 4yl ados 5
ol odel s a4y 13 gl (Baamd (pl 10 o)z 0590 (9 L 90 B ol aisls

9 SPV &85 (6,500 5 005,108y 8,05 9 SPV 8 0 s Jol a5 el jgate alasl) g0 SPV S 15 ogs Jeol (2,8 L)
A doy e Elgil e 90 o aS Sl wlepu 1L 1SS A Le s

b aslo s Ik OIS ale s 5 0ai J3STy 800 (alo B a5 whoe Joli abaly Sy 4y alayly 90 SPVeS 8 og ool (28 L Y
el Aoy Qe e 5 abal )l aS 00l e ploul SPV S 8 Sy g g Salanly

Ded oo pll Gloas (B ool )l 4y (5 5leds p Bayb 5l 5 g 2L)IL g s o yslive aile Jbo e Sloos D

\FY



bl Judo @y a5 canl aSS pl 51 S laens jloles Glyel jlacl aslyd o 09290 23 Loy, ogas 0 Gudod ol o) Cpiren
Al elolp dalgy ool cosl p3Y 5 a0 580,08 39250 (2,8 dailg, odes o8 Lo Al 0aisS piiin gl jsiS o Jb Sleas ST
8 (mnr 2,90 el S8 5 50 (63500 s 9 SPV 8 10 ()38 ale pos (63590 ©j90 &1 ogeas (] 5o igd 2ol 5 (g3l (oDl
Sl 00l slgaiy 45,8 Glhgl (03Kl lgieas o)l S9Ss s 8 gl 5l eolainl G 4y colie b g 285

S Gleidzs azil wol 48,5 oloxil (SPV 5,8 (055 aol b oo Jeol) (2,8 50 b atd S )50 cwliliggdse a5l 4 axg5
Qb jeelanzls Bolg> 5lygl pgad o adb o>l

Sl g 2o

ol oSy Sl g s g 4l Ay 0yl sl S Bl bl Okl olEys 5l dogs -OYYA) e yw e pudl

YY—aua..o AY B)Lo..w ‘6%—'-"") w).n.\.o a.m.ub‘ (5"“']9 Lgl:’.)'{) d‘)ﬁ‘ )LAAA-\J‘ )Uﬁ)Lw ‘5@‘.5_9 QLU‘ R (\Y‘ﬁ\) ")'& g)y),.ol.: J 465&&4@"

o8 dale 8555 ool Ll 20 Ll 10 e e g8 msyyr (VVAS) o ool Sl

edlae ply oLl s Jleall medss Al , (VFVA) g o ¢ slimpms (s

ol SLLal . Blell peasgs lu, VYO ol o 5>

o @l o Ol jlasl ol s Oyl 8 LOVYAY) w0y (eele

e e SLLET] 8 Jileoodl gt A, (VFYA) e e orilo

Jol ol S SLLE 5 ol s w4 dans 31,3 .OFVY) e o e

o FF 8Les oDl slamdl delilad slanrls Bolsm Sy, (i sl lhom CISs S5 (0FA) oo San 5 ol BLIG
RINZARE

Jsl ol ol SLLasl 1ol g5 sl aele (VFYY) clp o o3

S ol Sl e by sl st -OYYE) ez 5,8

o3 Ll 63 ilall medss A, OYAT) o) sj s o)5e

s L 25 - JSleodl s ALy (OYAY) wpg s e

u’_a){-w‘ MJ«J‘ 9 &&)5 omsrs Q')'Q" (Jsso»a)u’_n){.w‘ LS‘LA LgLQ)'JJ‘ (\T’/\?) ‘&w ‘QL'}“}‘Q

o S lezil s leodl padgd b, (OYYA) o) o sipas (Sgeopo

(oDl slazdl elilad aple s 5L 4 dom SBES 15 Sy, JUil gz o5 L Sko >lb (TAY) ol alim p s,
NOFAYY ao FV 5 Las

il oLl 8 Jileall ey A, (VFAP) i e Sliad (5,50

Bantwal, V.; Kunreuther, H., (1999). A Cat bond premium puzzle?. Working Paper, The Wharton School,
university of Pennsylvania.

Bouriaux, S.; MacMinn, R., (2009). Securitization of catastrophe risk: new developments in insurane-
linked securities and derivatives. Journal of Insurance, 32(1), pp.1-34.

Canabarro, E.; Finkemeier, M.; Anderson, R.; Bendimerad, F., (1998). Analyzing insurance-linked
securities. Quantitative Research, Goldman Sachs.

Carayannopoulos, P.; Kovacs, P.; Leadbetter, D., (2003). Insurance securitization: catastrophic event
exposure and the role of insurance linked securities in addressing risk. ICLR Research, no.26, pp. 1-6.
Cummins, J.D., (2006). Should the government provide insurance for catastrophes. Federal Reserve Bank

of St. Louis Review, No0.88, pp. 337-379.

V¥



Deng Y.; Brockett, M.; McMinn, RD., (2012). Longevity/Mortality risk modeling and securities pricing.
Journal of Risk and Insurance, 79(3), pp.697-721.

Jaffee, D.M.; Russell, T., (1997). Catastrophe insurance, capital markets, and uninsurable risks. Journal of
Risk and Insurance, 64(2), pp. 205-230.

Loubergé, H.; Kellezi, E.; Gilli, M., (1999). Using catastrophe-linked securities to diversify insurance risk: a
financial analysis of cat bonds. Journal of Insurance Issues, 22 (2), pp.125-146.

Silke B.; Laux C., (2009). Cat bonds and reinsurance: the competitive effect of information-insensitive
triggers. Journal of Risk and Insurance, Vol. 76, Issue 3, pp. 579—-605.

Vedenov, DV.; Epperson, JE.; Barnett, BJ., (2006). Designing catastrophe bonds to securitize systemic
risks in agriculture: the case of Georgia cotton. Journal of Agricultural and Resource Economics, 31 (2),
pp. 318-338.

Yang C.C.; Wang, M.; Chen, X., (2008). Catastrophe effects on stock markets and catastrophe risk
securitization. The Journal of Risk Finance, Vol. 9 Iss.: 3, pp.232 — 243.

Zech, J., (1998). Will the international financial markets replace traditional insurance products?. The
Geneva Papers on Risk and Insurance, 23(89), pp.490-495.

Zhou, R.; Siu-Hang Li, J.; Seng Tan, K., (2013). Economic pricing of mortality-linked securities: a
t"atonnement approach. The Journal of Risk and Insurance, 82(1), pp. 65—95.

\Fo



