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BACKGROUND AND OBIJECTIVES: Internal auditingis an independent,
objective assurance & consulting activity designed to add value & improve an
organization's operations. It helps an organization accomplish its objectives by
bringing a systematic, disciplined approach to evaluate & improve
the effectiveness of risk management, control & governance processes. Increasing
financial performance requires the use of adequate internal audit practices. The
purpose of this research is to determine the effect of internal audit quality on
financial performance in insurance companies.

METHODS: The statistical population of the current research is listed insurance
companies whose audit committee & internal audit unit information has been
disclosed on the Kodal website. Internal audit quality from the perspective of
internal auditor's qualification, internal auditor's independence & internal audit's
efficiency were also considered as independent variables. To measure the internal
audit independence criterion from the audit committee independence index, for
internal audit competence from the financial expertise of the director of the internal
audit unit & also, to measure the efficiency of internal audit, the size of the internal
audit unit was used as an index. Return on assets ratio was used to measure financial
performance. The data of this dependent variable was obtained from the audited
annual financial statements of insurance companies. Multiple linear regression
analysis is used as data analysis techniques.

FINDINGS: The results of this research showed that the independence of internal
audit has no significant effect on the financial performance of insurance companies.
On the contrary, the competence of internal audit & the efficiency of internal audit
have a significant positive effect on the financial performance of insurance
companies.

CONCLUSION: This study aimed to increase the importance of internal audit for
insurance companies. Based on the above findings, this study provides regulators &
policymakers with insights into the importance of internal audit quality in enhancing
financial performance.
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Table 1: Descriptive Statistics of Variables

Nz Sods | b Syl oS ] ailso ok ko
Skewness | Kurtosis | Std. Dev. Min Max Median | Average Variables
FIOYFOA- FAIPYENY NANARY Naar) VIVYYASS | </-¥-MA | <[-#0\YY | ROA | JboSkee
\ARAA SN ARZATANZN NARARTN SLeYSYAR | YIOYEEOY | /AYYEA- | < VAYASE | LEV | JLpal
—</YYAYAT | YIADAYEA AN EING VYVAYAYY | VYYD | AEIVAYYA | AF00%-1 | SZE | oS8 el
\ARERAY Y- /0-04- N AR AT —+/0AVOFA | A/-AFNYY | </¥AVVAE [ -/FOPAAY | GRO | oS ,b o,




uﬁmsﬁ 6[.(:: wb R

Silme G o Slgl 9 Y Jgu

Table 2: Frequency of Dummy Variables
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Table 3: Results of the First Hypothesis Test
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Table 3: Results of the Second Hypothesis Test
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Table 3: Results of the Third Hypothesis Test
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