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BACKGROUND AND OBIJECTIVES: International Financial Reporting Standards have been established to
enhance transparency and financial stability in global markets. The insurance industry has not had a unified
standard so far, which has made it challenging to compare financial reports. Existing research has primarily
focused on the implementation challenges of IFRS 17, but comprehensive studies on its impacts on financial
statements are lacking. The aim of this study is to analyze the effects of IFRS 17 on the financial statement
items of Iranian insurance companies and to examine the costs associated with its implementation.
METHODS: The research method used in the present study is qualitative. Two sessions were held at the
Central Insurance of the Islamic Republic of Iran and the Professional Association of the Insurance Industry,
with the participation of experts in the field. During these sessions, IFRS 17 was discussed and analyzed.
Through the identification of experts from these sessions, interviews were arranged with them. Therefore,
the participants (sample) included industry experts such as CEOs, general managers, accounting managers,
board members, and actuaries from insurance companies, who were purposefully selected. The data were
collected through semi-structured interviews with 23 participants and analyzed using the content analysis
method and thematic analysis.

FINDINGS: The content analysis highlights financial reporting transparency as one of the main themes of
the research. By accurately recognizing revenues, measuring liabilities based on fair value, and disclosing
cash flows and financial reserves, significant improvements in comparability and investor confidence are
achieved, which are considered positive impacts of this standard. Other key themes include risk
management through identifying loss-making contracts, allocating sufficient financial reserves, and utilizing
updated discount rates, leading to enhanced financial stability and international competitiveness for
companies. On the other hand, implementation challenges such as high infrastructural costs, the need for
advanced technologies, and resistance to change are negative impacts of this standard, posing significant
obstacles to its adoption. Structural changes, such as the impact of discount rates on increasing liabilities
and reducing equity, have also been highlighted as negative effects. Nonetheless, positive outcomes such
as reduced profit and loss volatility, unprecedented financial reporting transparency, and facilitated
financial decision-making indicate that this standard, despite existing challenges, promises long-term
sustainability and enhances the global standing of insurance companies.

CONCLUSION: The implementation of IFRS 17 in the insurance industry can be a major transformation in
the way insurance companies report their financials. This standard not only enhances the transparency and
accuracy of financial reports but also takes the comparability of financial information between companies
to a new level. In other words, with IFRS 17, insurance companies will be able to present their financial
position more accurately, providing stakeholders with a better means of evaluating risks and opportunities.
Additionally, by precisely recognizing revenues and measuring liabilities at fair value, this standard helps
strengthen investor confidence and facilitates financial decision-making.

However, like any major transformation, the implementation of IFRS 17 comes with its own set of
challenges: high costs, structural changes, and resistance to change are among the obstacles that may
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complicate the implementation process. Nonetheless, the long-term benefits of this standard, such as
improved financial transparency, better risk management capabilities, and increased international
competitiveness, will significantly outweigh these challenges. Ultimately, the success of implementing IFRS
17 requires careful planning, investment in appropriate infrastructure, and training of personnel. If these
steps are taken correctly, this standard can provide an excellent opportunity to enhance the quality of
financial reporting and strengthen the position of insurance companies in global markets.
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Table 4: Thematic Analysis (Impacts of IFRS 17 on Financial Statement Items) / Findings of Researchers
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