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ARTICLE INFO

Objective: Obtaining the results of oil and gas upstream operations in order to
attract international investments is basically possible by preventing or fully

Article History covering the risks caused by them, for which many insurance methods have
Received: 25 November 2019 been used until now, but comprehensive insurance agreements are new
Revised: 31 December 2019 innovations whose applications, unfortunately, in the system lIranian law
Accepted: 19 September 2020 remains unknown and the purpose of writing this article is to identify this

insurance method.
Methodology: In order to achieve the goals of the research, the authors have
used the library method and reviewed the sample agreements provided by
some international insurance companies as well as similar insurance contracts.
Findings: By comparing common insurance methods in the insurance industry
and comprehensive insurance agreements, the authors found that spending
less time, paying lower insurance premiums, conducting more balanced
negotiations, fewer contractual disputes, more flexibility in including insurance
coverages, and most importantly the ability Its extension to employers, main
contractors and subcontractors involved in an upstream oil and gas project and
multiple insurers is one of the benefits of using comprehensive insurance
agreements in upstream oil and gas projects.
Conclusion: During the investigations carried out in this article, comprehensive
insurance agreements are able to cover the risks of all stages of upstream oil
Keywords and gas operations, including the stages of exploration, evaluation,
development and production, and for risks such as oil seepage from the well,
eruption, loss of drilling mud. , drilling tools getting stuck inside the well, wall
pipes breaking, damage to equipment during transportation to offshore areas,

Insurance; Oil & Gas; Upstream
Operation; Risks; Umbrella

Insurance Agreement; damage to production and extraction equipment, life and financial damage to
Comprehensive Project third parties, occurrence of environmental pollution, stoppage and delay in the
Insurance implementation of operations, damage to cargo Mariya and others, under a

single agreement, provides insurance coverage, which reveals the necessity of
immediate adaptation of this insurance method in upstream oil and gas
operations.
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. Contractor All Risks Insurance/ Construction All Risks Insurance (CAR)
. Erection All Risks Insurance (EAR)

. Oil & Gas Well Drilling Tools Floater Form (All Risks)

. Well CAR

. Advance Loss of Profit Insurance (ALOP)

. Project Works Insurance

. Plant, Machinery & Equipment Insurance

. Third Party Liability Insurance

. Delay in Start-Up Insurance

% Marine Cargo Insurance
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. Payment of Premium

. Act of Default

. Subrogation

. Risk Inspection

. Multiple Insured Clause

. Claims Notification & The Insured’s Obligations Following an Occurrence of Loss or Damage

. Mouzas & Furmston

. Mouzas & Ford

% The model contract for Comprehensive Project Insurance

! Physical Loss of or Damage to the Property Insured
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. Drennan

. Wear & Tear

. Corrosion

. Oxidation

. Deterioration

. The Annual Gross Profit

. The Annual Specified Standing Charges
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. Salasar Services

. Primary Insurance

. Excess Insurance

. Umbrella Insurance

. Amount of Coverage

. Scope of Coverage

. Douglas

. Comprehensive Project Insurance
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! Sabotage/ Blowout

2. Enhanced Oil Recovery (EOR)

3, Improved Oil Recovery (IOR)

., Seepage

>, Storm Damage

6.Vapor Cloud Explosion (VCE)

7, Fatigue & Corrosion

& Ice Damage

°_ Collision

1% Maintenance and Ongoing Construction Activities
. Collapse or Weakness of Foundations and Seabed Subsidence
. Political Risks

. National Insurance Academy Pune
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