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Objective: Presenting a model for catastrophe swap pricing based on
stochastic models and numerical solution of the model.
Article History Methodology: Descriptive, its design is retrospective, the direction of
Received: 28 December 2018 applied research and the method of collecting information is library. In this
Revised: 09 February 2019 research, the "use of available information and documents" tool was used
Accepted: 09 November 2019 and Varans and Pilke (2009) database was used. In determining the changes
in the swap price, Ito's order was followed, and Black and Schulz's
generalization of the modeling method was used to reach the catastrophe
swap model. A partial integral differential equation was extracted and
converted to ordinary differential equations using semi-discretization and
finite difference method and Euler method were used to solve the
catastrophe swap pricing model. The parameters were estimated and
implemented numerically based on Bjork's (2009) statistical inference
method, and finally, the model was implemented using MATLAB software.
Findings: A new two-factor model for damage has been presented. In other
words, instead of C in Anger's model, ["Ce"]*"\" is used and Landa is
considered to change randomly every moment. Therefore, from the point
of view of the mathematics of probability, the intensity does not have a
Keywords fixed value and follows a random geometric Brownian process, which is
Insurance Linked Securities; correlated with the damage. Also, a new model for catastrophe swap
pricing has been presented, which has two integral and differential parts.
Conclusion: The catastrophe swap price has an inverse relationship with the
growth of damage and the growth of damage severity. Also, the trend of
the price for damage less than the threshold has a regular trend, and these
changes are proportional to the changes in damage and severity.

Catastrophe Swaps; Stochastic
Models; Numerical Solution.

*Corresponding Author:
Email: n_mahmoudpour@atu.ac.ir
DOI: 10.22056/ijir.2019.04.02



https://ijir.irc.ac.ir/?lang=en

«) dow dolldg iy (oole 4 pis
(/

Y
(% https://ijir.irc.ac.ir/?lang=fa :a ;i colw
by ps://ij /?lang=fa :a 25 cy

Polai 489 Lul b dxm b Clgw Cuoud gl Jow

Y a Yo . . Y . ) 4 .
G0l poo ¢ FLAg 8 Slowy phiwo ¢ (oammd ooludloe g 0900 Al pai
Ol el s bl 4odle olLiils iy o 5 (5 lblas S4SCils o Mo g pyto 03,5

Ol 5t s bbbl 40dle olKeiils saill, 5 oSl o jlof 6aCiils o o5l 09,5

Ol el s bl 4odle oLl o5 lblas 5 Co ppcko 64N o 5,JATL 5 o 05,5

dlio OleMb|

Gl Jao g0e o g Bolar glo Jow L 5 szl Qlos (6 1053 (gl o Jow &l i VYRV 50 -V 22l g s

wledbl (558,85 by 9 05 Siagh pScur GKasdS ol b (dhog i owlid by,
oS, 5 o b 040 €0 5 e g ledlol 5l oolials Il 5« gaioes ol 5 o] (slailinlis

VWAV oo Ve is,9ls G,
WWAA GLTVA o pds 2,
0l S g0l Hotawd 5l Olgus Ceand Dl pess el 10 ol ool oolaiinl (Vo0 ) aSly g il yg B0l

Uolreo G ol oo oolainl Jois o Sby (g3lw e g, pae 3l dnxld Glow Jow 4 o) sl g
Syore Jodl s O¥olas 4 (giludinnTans 5l oolaul b g oads gyl S JLR0! Jasl 0o
oud oslital Jlgl (g 9 (plie OB g 5l axrls Clow 5SS Jos S (sl 5 oS
5 el 00 plmil (g0 Gzl g e (Y00 0) S e slel blaul iy, ol el )l el

sl 00 1z Joro ecdio 133l 5 51 oolazul b cplos]
ST Jae 10 €l 500 ke @l ool a8l & jls sl Jole g0 oz Joe G ilaassly
SIS i (ol iz o a5 sud a3 S a5 o g9k lSY g ead eolanul "Ce™ JA"A")
o (i (Gl (Bolas anl B Gl g ol (b ke Wb (Jlasal olesl ) o uys l cnlple
ool ail anrld Clyes TS (sl Gz Joo Grizmes S (Siape )l L oS S (e

Syl lomilyis 5 IS5 iy 90 45 o Gols olols’

Ky comizen 2l uSe Ay Ojlus ad ;g Ojles ad) b 4l Dl Ced g T e o b L pe 3l
PRGN IE S JUUFS ) PP ECORCH JUUF ) IS NN FEURIRUPE FSV 5 CORC U ISP PRCIOR: a2l Olge
ol Al @e = g, 5 (Bolai sloJoe

o ki 7%
n_mahmoudpour@atu.ac.ir : J..!
DOI: 10.22056/ijir.2019.04.02

\ta


https://ijir.irc.ac.ir/?lang=fa

dodlo

4 1 .050,5 oo ool b o (sl 1o anbs Gdlex Sy Glbie (sl sz Jlo il 5 ST de g dey slocS 15 VA dns Lol
&5 Giralanzld sluyg, &GT Ko S o 2oy Sl oo & soglie (sloysS o Sl (gl Sy Sl (6l 230l S5l (253920 45,9
53 o 08 5 4y ailoyu Jlib 4y s (6l 50 ‘4;.?1.73 Sliidos waxld Glygl JUS 10 068 aloyw Jol 4y Si> b oS &l ccly g a0
338 ol (Voo e msm) 05 KT uyg 5o 1y alalas it g ST ols )3 Aldles g5 ol (sl Lol TSI (6 b cn AT
5 a0 G gzt s 31 sreleazld g L Laye T (slsls 5 obs T Jlyal s 5L 41 995 (sl 055 (ki o Fiphal 955 ity
SV oy 5 FID oy ik o ST oy s o 0 a0 55 gl g i o e slaolol 3 5 o o a0 S,
o8y 5 5200lS) S o | alanc s ol JLis 55 S 05

Py i 50 55 el 690 |y ok (ol B O 5l o 9 948 w0l olae szl s b aije ol 5 laay s Lol gy ol o
iy G 53 29b s il Bl 3500, b s Vagh 5 T o ez o 59 5 0 G0l ) 2 ek (i b,
s3de (slagshy) sl ooliul b qwind (25w 50 9 398 o0 plnl axls Do (53l Jbe sl (o) 5 Glugs Dl Sl (A Dlges Cuod 857 58
Lo el )y @Sy (sloools degazo 5l (6 S0y b qpian idu ,0 ab Wl Jo dlie iz LRGN Jad a0 doles gl 5 2l MO
D9 g0 )| Dlalllas domis BT i5n 10 plonil o 5 0l dalem 2] (goue jgo 4 e g 20 l0ds

o295 SR Sl

Sy S0y el (5 p3l0gm 3nt T o ten 45 08 oo @88 gl A TGl sl Salb sble T den (s3llolls Gl
453 Sy e LIS G 5 1y 355 plae lorbo s 033k 1 08 e i Jlsler Gl 1y 355 S5 51 sl iy e
S 35,5 sl 1y 955 QU 5 als ale s ) l3aSS ]y 055 53 (LI le o 4 oS (198 325k 5l eslaen SloeS 5
JEl (20,5l (laany Dldos p aS 020 o |, Gl cpl (LS o S den 9) a0 4 (g5l ol Glyol asms oo ial33l ayo
(21 Gl a9 Gl S ae plowl o S 55505 plew llo Goi 033k Saae 59 9 (oo Blisl (ko) Slo)lil & S poiitone
gk 458 5l \Wsd et by ple by 05 subcwS mdle b oasil 0B Wb (S, Jsl ol Lolas moli8l sl o
Gl 3k |y (I Sy Jo seolanmls Sliblre 5 b | S8 laylo s Sl S oo oo S @0 1) Sgpeals slagol o
a ) wad ohblre 5l (S5 ide @olslJlsel slodsbany giluyloley Glygl (nlpogdle oS o Jaiie (aloju JhL 50) 4o,
Loe U320 5 Solyol ol slotalitns (53 boles sl s ol 13 &8 cmde (53l 23,5 85l 35 o S (im0 ) sl
OYAY wgosls § ol 9,8 (5 Kume) WS o o2l 8 Loyl sl (goanie SLlse el (151 ol S 9) ol S o cud b sl

9 005 el 53,5 Wale 9,5 (ooe (gl Aolre gline 4 S 3 sl By yme 5 U g adglas Sl E 4 a5 Ol ool 8
90 31 (SOl 1B pl bl 0sd co ddaie Bl 90 o S S e jsliiedy oS ol adiin gleols 13 glgl 1 S Mol o
Syb 4y patie szl o Pt TH L@l Sy 4 gt S0 Bk g W)BL‘*Z S WLS'-‘-SJ Ol cSly 4 e Sk
Logs Jlo Ll 5l ool wlge dbglas 4y oo )13 B\ S 1y aS cewl datice 5l cegd Olguw olo )13 (Ko &le 4y 058 0 Jilio

' Catastrophe Derivatives
2, Chicago Board of Trade (CBOT)
® Swiss Re

. Property Claim Services (PCS)
. Event-Linked Futures (ELFs)

. Insurance Futures Exchange (IFEX)
. European Exchange (EUREX)
. Cummins & Weiss

. Unger

0 Xu

. Insurance Securitization

. Originator

. Cash Flows

. Floating Rate

. Fixed Rate

© 0 N O u N

11
12
13
14
15

YZA



OYAY (33 slobs 5 o) S o ladl Llie 3,1 Lo 5 51 30 ylee

'3l 1y ol

(Fgere Sl 18 10 06h co pandd Sl 8 b o el Solee S, ol Gk 5l as cwl Sl olpl axxld Gols> Olgu
(g Hla B psiin bauS s ) Cules b0idig 8 4y (gloy90 da 3 Clo p b (Clgw 8aiig 3 [eul asS el p) coles oy 5>
S o Cdblya o oyt Ailaie 10 ST £58y by pie ol patniten oy G Sl i o

s allaz 5 wed oo goz o8 b wdlitie (b 6O 51 (B0 a2 e laply &5 Sl (pl a2l Olsw datiie (n Sge
el by wlsyl3 Gae Jsb ,o 51 olis BliaT < g slayg, Blia] o oS e al) Alin] g4 90 Ygaro anrls sloslgw wigh o
S5 50 ) il .l sls 8 slassl o] Cllaie g Cola oy 3 a5 (5558 Sl T Aol cn p Slagg, Bliw] 4 g o daxls SO (6l
AL sslae Cdgo b il «Zalgi)e g 95 g0 ST abolddl cals il Clid Bliwl 5l i Cdse (5 a5 o) wplsas ol 3

5,5 anlgs 28l 0 Sy jo |y 003b Colas s 3 il slaug, &bl ;)

b dewssi
Ol Sl oo a2l Glaclaw sl Ll Lol il 009: 7 5kae ams 93 Daedy oy Slinine 5 (oanlo UL 3551 8)L)0 Com iz 2
Olaasis (izmen (Voo s 5 5l Sl J9BUE e wdsles (pgas jo UMbl (o g1 oysil 2 (S bl 5 ol
olgw 45 5,5 55515 Yo oA Jlo o slatdl Sl mose 5 (Vo r A Tepinald) Conl aal3dl 4y g, Syt 15k 851001 o wilasas canio
Tl 5 Slgw Mallo ezl Yo q ds ol oyl Y8 3kl s sgam 508 5, Titars b sleciles L ol jen asxls
Gl bl Gayyes QS ) alol ) Gan o e 6] gk Eolgr eluly 4l Olgw SMleles sl oiias 555

D90 5L 50 by Giedd g Cudlad ( SNedad Sgun CabhBaie (ialS (o LS SlMlasl

V*’ﬂ)”d“wjﬁ’
W s 03b L1y 093 ol Wb (LIS ke (Jn 10iS Joe axxls 858 (390 aline b axxld Clgw (090 51 550)T 9o (258 L
30 8lp ol by anxld Solgr Olguw IS ale Sl 5liaseas (o A0 STaal 4y olls wladbs plu bossl S (S 5
a5 s S5k w0l 2 ogdle el (el Sk 858 3lygl B sl b b a5l e (53855 S8 b Ry Sy oyme

Ll ozl 5 sl 4l ol daws 08,5 Condsn 10 45 0,005 (3l Liday 80idsyd o g oil 4131 yiSe dag Sl)3 idey oy,

! Contract Design
Hlog o JalS 5L 9 (Event threshold) slag, &bl (o sogase ;o ax 51wl o Giali3l (b olime b (o JSb a0 Sl c3lopy s

ol

v

®, Acceleration Threshold
% Cummins

oS Cal Sy iz gl i serd 5 o GhL ol e 3l 50 ke & L) Cao b e (31 :INdustry Loss Warranty (ILWs) .°

ol 4 39 anld ileads Byme jueldazld Gaolgm 5l 5L auad slacl; Jilie 1o SIS daw § Ao Cato 5l Slaidy g Coles Baa LVAAY Lo jo

L Gillae o5 WS oo (e 0ilig B e iliie ;0 9 WS oo o |y sty Blsl Sl ol 5o LSS e 5 laen lanS 0 &Sl &)j50

Iy olo,3 0 oaipmnd b aeo 0od iy oo 5 welanmld Bol> o S 50 dews Caio b o ,n (gl cpl olo)l3 50 saiips slaaslis
Al JLo VA B Y 0900 30 (S0wolisS s o 3lygl cnl il jada lyel cpl Sl > by aS ol 5l SaIG pe )8 walss csls

®. International Swaps and Derivatives Association (ISDA)

7. Areas of Application

Y£4



LU Yol o &ges 895050 )84 55 6 I AL ju dslie (gl e Sy (g o @ax B Glaw g, cnlil 0,8 18 Glgu dloles 8,1
< A . .- . - ol - 1 o] e - A5 L w e \ ..

Sl I8 il e 4y S o Wil J S aamld Olow Cwad 5l 6o gine jsbay axxld 45 3 &85 cwad ST .ol 08 Jgy g aline
3l sidn JBlas) lhel by Bl Il 9o s 3l eslanl g4,8 wub olayg, £589 (nlpls ol anxld Gl 05,5 5 45,3 43,5 Loy oy >
b ol 5l slacgase (15,5 has jloadds con g Cunl mlxd Sy jo S 55 lodidy o0y g ax B Clguw 0,5 S Ao

QMLSMM )Lbl.e‘; d‘)ﬁ‘ 9o dJ)Ja )‘ alslrs ‘SJLG uuq‘l.) 6‘)’ 9 \AASGA 6)“)‘4;’ 9 6)“)"’)} .Ia.w‘g .}Le‘.: ‘) LQ‘SJ‘)L) Q‘»’“ o )L)l.e() d‘)ﬁ‘ L
adlaS oyl 13 oS5 baady od & Jledidy aay g LSl b oaBly (b8 lie dhdi o a8 e pladl Gt sloF i L
Sy 950 S5 91 5l (Sumbge S8L,0 sln | GHIST Ao canzld (oS 5 Jloaidg (ad S Wb s Sz (ST den b ) S e

Sy S sl 1] ;50 b axold lps deylio
Erdye LOlsw Lol Coio (b (e Bl et Sl golatdl )L 1 g e Clie Sy g SI5D 095 )0 an2 o Clges
Loy slolo 3 (gl adyoayygrhe (030l (nlply i (6,5 Ao 89,88 Wiy wiejls eizra 5 (S| Sy 5 SN B s
Lo Sy 2o o 1) Cobo ol 3 s Wl b 858 il gl 25T 5 conno (L) (e Glgl aed Sl ax2ls lalges il s (LIS
b Cmio (asls o &l 55 Sloj s S, 053 0010 by «Hlages oy S0, (o985 31 o S Lo 5Tl caims oo 15
3 g s lailind Sl @olys slal g 0rils ataued MalS conl 00 Joio 5 03,5 41,25 355, geanS ;0 (25 Faem a5 L;
SrSokz (JS 003k 25 Slaws S 4 0559 9 Jauly oles (glilel; wile e (g3l ol Bl b ke sloan e g g lSle sla Sz
e gl b dslie 1o Wigd o Lzl dnmld 45 8 3lgl Aolne 51 5 o 5 ol Lol oyl ST ((LISSN) Ao &8 58 L5 51 5, 0l5) S oo
Elales Logas dalges ol 05,5 S8l SlS 5L a8 e Llogas wiyls  Swigsod slp 6 i Sy damld Gloclgw wuro o)

w‘ o.\.4—| MLO.Q U"' ‘51.41 SIS de} )O AM Lﬁ:u—‘ J.AU U'))S 4.9.03 aQ 6)L».> 9 D L;La U""’L uﬁ““

o2 s kel Slitie 3yee 3 pogie ol el o] At Crard 5 WIS K (0B Caosd o gl Slineds iiw a5 s 4l :Negative Basis .
ol 1) Sgliie oy b Lol e oy ot (sl o ptiie 85,8 sl 5 ooliie] 5SS lys (e consd Aials jo gl agly a5 ol el olo
S el | 5SS el J5S5 Sy Sanc Atals 85 el (ol it Bl gtne 03l i b St il e 4l 5 sl Sl 55 053
(Investopedia) cuul 45,3 3l
? Braun
ailin Wgd e piiie ;K0 oa 3yl 5l s Blsiiy 4 45 Wl ey sl o odids oy lagaes Collateralized Debt Obligation (CDO).”
ol s oSz b, sbaply G 5l asiliz 5 CLO aril ply iz 5l Boes asslis (CBO il 453 5lygl iz 5l Boes (CDO &1 Slags
o Olagas S e 3lhel oyl g ol o a5 Slaply Bleiiy 4 a5 W so ) Gl cpl LASTL 4 b lnl cpl Wl 0 0ael CMO
Blgiay o) sbaply ol (LlSaa JoS5 & )50 55 358 g0 osliiul jshaie cal sl bt 5108 piiie (g )liel calides laas, b ples oo 1) loaids
POk T e yse o Slain 4 o8 Gl hbe g W ) kel &35 VL oS cesl sl G Glsl plle 4 et gl cagdsl (Gl

sl S0mly Caslyl b sla i 5| 2o Vb cuglyl b sla Uizl o
* Tranche
®. Forrester

YV



25T Aoy casls 3 axmls &5 ,5 3l oo o) omedi Glygl Azl gl ol &I

z SNETNVELY WYY _
97l ol &Sralyb Sels ua; ‘ &’:w 5 caio ails 55T
e Olrz 9 i

e

o..\..i':‘_JAa UL\)

L (3L ol a3ls ST SN o)l o=l 8l SN S
) (5 Al o)ls Gl T5RT 5D o L e oo S
ol o=l b Y L &ilwslaslwl
L b o=k o=l Oolro & 32
aidy oSl oS diSy 4y B! 5> 4y Jilio SByb JgS5 S
ELNEESY Sl ool ELNESS Sl Iy Sylulas g

YeNY (gl t@aseo

O 5 olnl po g Cel 035 Gl 053 4 ) Gl axg plair Gl g o &5 Cul Jle g slaylpl 5l @ole Slge
ONF Aoy o 5L cngs Jlo sloylil 55 55 5985 dilejs I3l sl 158 a4y azrgi b cel onti sanlie )] 550 ) (gload i
b e L s )ltel Sy (2815 5 calin Jlo i 9,5 9 395 G585 o9eEste Ty oz DY game & Sl sbaaiile L
ol oo 4y ;525" (o bl sln (solio 63,1 5 (a5 sloo jsliws Wi (oo 092 (nl )o B 9 iy cslann Sl 3l L]
)5 2l al)8 g (4 g (Ssi> Slana 5 4l §lsl llhae sln 1) aie s Glol (5 105 Ced (T (Joe BT ol axsls

R3Sl 32 (53950

@ sladsl & Lol (lidos 51 o led add ais odmlive b Clgw (6,J05 ued Jo iogh 5590 ;0 lallin wadplml sl gy o
o 0,Ll dews 3lyel o L5l pl a4 (1R]Y) YQIJM 5 5 5 «(V445) \)lS)Lw 9 OS)9 )lﬂ 5o alaz 3l ilos 7 el olgm Clgus
..\3‘00}5 My |) 4.!.’>l$ 61.@;)‘5.‘.9 o‘b)bﬁ e )155)1.“: )La.»}‘m ‘(Y° . c\) ™99 J.».».als 9 ‘(Y’ ’A) ).....915 O s

L.S‘)ﬁ‘ 61.@;./.0.& @).70 r (\ W PN 43‘)| aliSo 6;'44 J@l A quw‘)J 9 o LSL'L’U ey L.)"‘ ) aslas S.W.w )L».’>L~u
Sl o9 oozl (F scsllae n (e slagts) (7 b gbdh 458

Solel (6,8 s i hg, 51 (Y - A) fJaLc g o g (Yoo ‘)VL};J (b WL A58 ol slacd 28 ) el
23,5 o)L.'l';l (S GGl A b axzld Lo yu )l)’b Sl calil 4 g wis )5 oolaw!

53l L')lj_v“u_oi aS Lzo oyl 4 il JolSG g 28U Ln5.<>.c Ao LgL:a)‘)’l.g aS Wlowds 35 yelo POV o) Jem Cangllao P sle g,
Ola s C)La‘ L(Y-+)) bl (bl (pl oS axin |, )‘,..uj slcws,d QT Gl 5l g 2l 1y (60 84 pamie Jblis libu/',"‘)La
50,5 Slpidiy 1) (B8 Jolas hgy 500 )1 @ (ommdo LD Cliiie ()l05 ed jo wly Gl ln 1) Bl Joe g (s
ileicaglhe gl alaly 1y b G 2538 gl (ol o o Y+ F) TS 5 on ) 1 pghie (oo (5325 S &5

. Borden & Sarkar
. Canter et al.

. Lane

. Lane & Mahul

. Aase

.Young

. Egami & Young

N oA W N e

YV



35 &) Gig e gy by onmbe SLOL 258 3l Jolate 5 Ly Jore (VAR T 815 5 a8 gy il o4+ ) ' oS

Tom g el lon S g ae 1y 31T o b 51T o3l gzl orabs UYL 8258 gl 5 Sl (5,8 Cued SVlio ity L
Posie polae (i ol b s bl (B ald o g oS s olel LSl o, L) (a6 ST 5 25 slaaels (1330 194Y)
cdous ‘5';1 oSy bdas e Bolar ley s p 1) (ord UL Lo Jow (1245) fQ‘)M 5 Sl puizmen A0 S (6,108 Cad
! Gl ol Glad S (§)I88 05l 5 wiS has (Al ol anlp ]y S el aulB a5 0l o S cal a3l s
oMY s 5 (ol laj s 31 00linal b VAAV) 50 5 raz ¢ psbomen 59 s 4 1) T 50840 Ly Jgo b (s on 525 095
Tor s o Ll wisls @il oS e Jlis 1y silesl G anlp oS oy asls 55 emeb Wb Shlisl cd gl hlians Lo,
AR Vobm 95 b 5 W0y 4 ISl day ool B jo (oxado LML A58 Bligl jo 1) 095 uinds IS I ol iy (Y0 Y
Tolesgne 505 0 Sl Aawgt 830 5 (oamrk SO £585 50 LS| (5T e (sl o ol gl sl Mg oo
dabae 1) don Sy Hlb B B0y 4wl ©)ld (a2l 6lp Sl wnl p | (el SO w5 LS Jae (V- A)
So dr JolS 5l g loy G5l 095 cagtie gyl (TN ¥ e e A) G Ses 5 Sl oS gl ] s b olitie Aol
1y Bolai ey anlp g wols presi (oS e slabezgd Joo b ol S mnbs s &l Lzl gl adl ik & oo
A5 Sln ) Sy ok WO 258 3gl (Y1) T Jojle S g n U Sgl -t gl Sl usSae g Gk
ol sy Sl 51 YN ) TSl g g9 50l S 8 aresb by iz sl ) oS e GBIyl Al 5 000 S (5 A5 Cund
M J5S5 Sy sl V1) T g )lr Coz e 5 05 55 T 0 AAD) T ST Juta b oS 5 s Sl -l S L oS e
ol 5o Oldlas Aozl sl oals alosl O lus (g5l Jow (aelm (faiie Dlalllas .aizd 56 g0 o)Ll 5 dax B 5l gl (6 )05 Cad gz )0
Lisl) o 50 23135 595 )0 ek @B 5l (AU Sl @8 (cmyp @ 093 agh 50 gl 05 o)Ll 55 AL L @ Bl oo aie;
b5 Oyl sl (Jaa (Yoo 5) Pl iSon 5 (5505 5 Al s Jan sl Sl BB slaosls Sl ool b Je g (s ladllyS
55 =,k HAZUS-MH

o293 Ls*"l"'“wS)

oy slaallhe wob o g pSeiul Gloj Jsb 5o (ol b axxld) pkie G oS bl 5l g el o Giegh opl G5 s,

4 olie b ol GlaileliS Sogy Dledbl (5,510 )3 i) 5 Sl Dliiod s b ag )l p e Gadiod g9 (nl 055 00 pldl Jsb
WSl 4y g by 08 Al FBIE Slyice |, i ks ool &) AL 4o 45 willat ye olbolans, b oadisgls, S cslaools 45l
Ol 59 el (69 )5 L 1S e 1) 1 Gl g0 09 o0liins] g oS penadl 5o Wilg o0 a5 Cussl (glalins (sl Jooly 28L (p )o Bk
Olpl o dils colaidl gl 28l slaosls ilaisgeg cledy g ool 48,5 T €052 50 I jlae g ledlbl 51 oolatwly I3l o
ol aoles 5| solatdl &l 0,51 w055 | oy sl o sl sl ot oslial (¥ +8) asly 5 Ly 80l oSl |

dil; 5l Jeols slacs,lus JS cnlplo wis S Jloy Canes g Sg 5 py58 laasls ololp ) Yoo 0 512 Glals ,0 IS 0l L5

. Dieckmann

. Campbell & Cochrane
. Cummins & Geman

. Chang et al.

. Geman & Yor

.Lee & Yu

. Biagini et al.

. Fourier Transform
Muermann

. Ornstein—Uhlenbeck
. Hardle & Cabrera

. Wu & Chung

. Cox

.Jarrow & Yu

. Vickery et al.

. Vranes & Pielke

© 0 N U A W N R

YVY



el it 356 ey 5o
ol S5 Sl ol Slhess g sl A Gl pos Jole a8 el (el el (3 (Bolai anld oS> )0 o)les 5 anxlé g5y
gy pee 5l Al Olow Joe 4 o) slp g oad Cun gl jgtd Sl Olg Ceand Dlpnd (el )0 IS (o0 Cend (owin
Yol 4 gilodinSaes 5l oolaiul b g zlsinl S JLK0 ol yms dolae S ol ool oolaul Joi 9 S (g5le Joe
oauls ool gl ybs, 5 oalite IS by, 5l dazld Qlgw (5,138 o8 Jow Jo lp Guimres w00l Jas Jseme Judlyano
Sl kel blaul iy, wbaly b yial b 5 oo 41,85, [0,10] 350 ;0 Wosls o st (gd0e gl g Sy0 5 (Solw sl .l
ol oo 12t Clis Sl581e 5 51 eolatuwl b Jow plowl jus g 0 ploxil (so0ae (slyz g 00l 085 yuass (V-2 Q) \J)%.g

Oyl sile Jo
S oo 31y 2 ok e 14 S
DS=aSDT+0SDW+nCDN )
5 ol 5l il iy dle g sl 5 Bl b (Szg8 & jlas ilaiog>g b 0929) S8 Sllug o )lud 0y F5 0 o] j0 a5
] 00 ‘_g)'L.aooLﬁ_. ww‘@ JL@ LgL&:ooL) 59,y 9 o ng.u (AR ’))i:—‘ Ja.wy OSB J..\.a R 3)}.3 g’;L‘bQ‘)-’Z-}
ails 093y Oyled Lol Jow jo 5 ol Bolas o] 0 M) Oiled lug a5 Coul Ojls gl Joe (b das,s b ol
Db e By 6,500 (Bolal Jow g 5l0 peSl ) Al o KT Bus Byme Joe 5l ¢jglate plas .ol
(Bl aelgs yili8l coddan Jlgel 51 5L ¥ ool Oylas (0l g CigSw Jome ¢ g y98 DUl (lis) asal> wli) b &dlg o
Sl (Kan 098 0 00ld lid O L Ojlas 0l 75 cpl 04l 8g2g drala wl ) g D)les Yl G cenkies g oo 3 dlaly cpl by
ool lis Oylus Jaw 10 0 ISody lugs (pl Oyse cpl jo a4 wed O i g0 lade 51 Blpmil Cge 4S5 Wby dszgdy oleolas
G ey s R TTE . .. Ay, . 5 . .
89 Db Slpii 5 )10 (s pbis n Ahe (58 (nl b &S el (28 CETT D90 4 (rnb il (izres D9 oo
pdt=dwidw?
ds=asdt+osdwi+ce*ndN
dA=pAdt+yAdw? ™
el ol aal 3 SN g sy Bolas slosl 3 WE s Wis A logi ¥ A ploalr g3 0T o a8
§ DAl pite S0 Wy Jaw cpl &l 51 Boe @8l jo il Ojlus gl 0,g5 g0 Jae SO callie pl jo odd Byre wyd> Joe
el Oles lade 10 Ol £485 Jloix]

el Ol (il o

S5 Sy 4 3,5 Dlel Too8 JLo 5 amaps il ol ap S Tolisg, o o ol 5 Axzld Uy slal5 dly Eigel
ST sl yol jo iy g Joms (ormb SO 51 (80 sbaply Jilie 5o by 1 Cole (gl dpaz diine olo )18 S oS wlayg,
ShealBlas @yl g Jw slaolagg, 5l (B abday lapl; a5 wisS oo cloy 4y £4,5 oy olayg, (b law lasls I3 .cal 00,5
S Sl s 5 S, by 5l 1y s ] S 3,8 428155 s Jiton Sl |, >l 35, 15 il o
Py a8k 90 o)l g casl 00,8 Kl wlo s JBL IS AL s 5 SISl e SlacS 0 Jolds caxzls g Jlgel loidn 5o Gl e
sl 005 G o il Lyl 50 ol 0l Plaw Calex Gig b s B sln |y seliie oS g oo jsl ogzg 4y ol 8 55 0l

22 )yl Sl |y plite slojgd slacdls p (6w Zolox a3 Cul (g)liel JoS5 Dlgm and sy b Slgm 058

1 .
. Bjork

ol Jlgal g e lu ) mizmad 5 (5,0 9 (5 I ¢ S9Smn s lessl (50 b MT 3wl b sla; golaldl sloo lus 5l jglais T
®. Event Loss Swaps

Yvy



25l sl il S8l ey ol Bkl a5 5155 g wwe &) iy 5 Jew daz b azlin (ke o s o plmil ol )8
bl a8 ool log ;o Coles jlay o 4y Colo 4y Hgmme S o 2L 0 U (gloyge e aS wulas Baiiig )8 ol )8 £o5 oyl
9 5001 ,¥o o,lle B¢ g o Ll o, Ll e Sli] v 5l lgb 5 0bo T Juls b slaslayg, sly sl .l ols,l 3 Ll s
Sgd o Lzl B Ys o)LLV 55 LLw) &l b sl a3ty olaggy sl y

2 b sl ln |y ide S a8 Ghtie a g ced Sy (3 sl iz g allisly Jpame G s, ol Slse T3
4 095 o ywdyd Sl )0 B a5 ) (SWigdadi g cedlad «glus Jabiul I (Jaude gl 5 358 o0 Slpiidey S o gz DkeolisS
Slrly ol laanis g 0,5 sletin Sny Copata sl Gltie 4 Dl o0 &5 Sl (gopn Pl Blo)18 cul S oo il Gl NS b
V5 ypeken O 25,5 lme b eallocSy o il (glnoygs (sl ool 8l S o i) alies (glasli b ol s IS b yli
15 0layl 5 ol ibgpos 15y pol bl ety 09 s 4] daclgws 5 litie el (el slylns 5 lotias 5l oolizsl g
(ol 31T BT oley B ol )8 wed padie sl )18 oy azslin el by )3 axrld b e Sl e b Sl S S
(Ve o o0 SOb) ol alg> wyaes

30 a5 0,5 Wl G 50] 35 g gk &ole> sy "_Sy.....lc Azl slaclgw flaecos 6,50 o failbunl glasls 8 (Y ) gy mgm
o olai s wanio BEanl  laSis a5 ol ol S o Jes 0l HSES oSl o ceSlle (slesl Rapy Sloss 8lol ik o]
Sl gt o olgs Sl 5 Hlulitlsn war ALl ol Ko ¢ & lus slesl

Sty Sy 33 050 0saals "5 Dlgos b (Al Sy oo 45 sl (Dlalan (B cDlgms slools 3 slp 5,50 >k
7 BU SN ol 5 (59 £95 Anwgd Bun b d) 395 Ladye pd Sy (250 )0 Sl ider (ST o b oy 25,5 50 al>
oy s g Wilod S 55 ele dllate Sy )3 45 1) 095 (Jome sla) T gnS 45 Faen oS 18 abiwg iy S (o0 adglas ile
S Jaie )l o] (s5i 4 peiiene BL3,1 a5 6,500 Sk b 1) 055 (Lol slaSiny; wiilgi o wiladlaie ()] (xmb b
ool )3 wiilan 09 Lzl oy 5l @,k Bk 3l lesiiis b T axzls Sy oyer olag dvalansly Gy,b 51 Wl o Sy, Ld5las
silon e s 0 il ol T3 Clgas £33 93 Jad )l 4 Wisd oo pdasS (5143554 Ygano baols |3 5 cnl o0l dazlB lgas
@S weils LIl et oo Lralr @l 29 slml 3113 Ll aaly Asdly a5 oy Ladd (ose 3 5 35 o0 dobee )b
Jo kool )3 Condg 5 bulpd Clucmd @ik 5l ond b GO B jskiien 3o Sy silodas rizeen g bS5
L7 posiages (pigmine dowr S5 15 Bk 51 ls 6598 Gaebea) + 0 sl Sy Adglae 4 oY Jlo 15 wlyes £55 0l 3590 55 (Bg s
Sy @z o bl jhcel (6 g Ao S8 L 65V (ks B0 byl 0o T S 5 (Jlots ST (5)¥0 (gekeeld s sk
(Ve A ials) 09700l 5 Ol aenl 313518 (085l Sy 985 0 bl oSlgw 5l g5

axzld Qo Oy0 (nl 50 WS o0 Cexd ¥ Sjld el b T Sl o5 wilojlus logi 5 Ojles wiFa A9 S S o8

25 Sygo 4 gul Heiws G Ol ) ol el sad ool Lioles C(E, S,A) L aS S o pws o] Sllog g &l loj Coda

O M‘?
1., 1252
dc= ct+asc5+u)\c;\+§o s c55+§y A Cut+posyAc, | dt
+(y)\c;\+osc5)dwt+[c(t,s+ce"n,)\)—c(t,s,?\)]dN
\p]
ool 3L
_ A 122 192 A
(p=Cy+OSCoHUACY+> 075 Cost S YV O +POSYACH
*

. Natural Catastrophe Swaps (SNaCs™)
. Pure Risk Swap or Portfolio Swap
. Catastrophic Risk Exchange (CATEX)

. Mitsui Sumitomo Insurance

AW N R

YV¥



A=yAc)+0sc;
bls gl
de=ddt+Adw,+[c(t,s+ce*n,\)-c(t,s,\)] dN
)
T aS oS (5,8 098 o0 )l o pogae 3l oolainl b axxld Glgw sl (Jow Jod g S g5lo Joe gy peoss 5l oslainl b 935
4 s 85,1 I Bl (€ (o 5 € el diged ) b Ol 90 ol s S5
g aalyS pjO)g0
TT=X1C1+X,Cy *)

dT[=X1dC1+X2dC2 )

dci=¢idt+Aith+[ci (t,s+ce"n,)\)-ci(t,s,)\)]dN ,i=1,2

«S55) S o0 A 50 py Spge ) (il ool (S Sy s (28 Lo Mo 25 LT s Sla oo 28,5 Ll o L
(V-9

dm = rrdt 9]

Lol ogu 75T ol yo a8
Adaly oV akl, ol 6l Lo (Y1) Slobe § g g3l Joe g, ool 5l oolsnl b g ol bauzey Sllee 5l oolanal
el Ablys Cand 4 5 Cad g i o] Bolal Cuond
¢1—(r+)\)c1+AE[c1(t,s+ce)‘n,)\)] _ d>2—(r+}\)c2+}\E[c2(t,s+ce)‘n,)\)]
A iy}

@)

Sl s Aolas (g5lwJaw aigy dalol bl (130 oS cpl wiS oo (55,m g, S5 5l L@QT olar Jow 9z dodd g aled (ol y
(Vo) e ST el slgs cans 4 p Sz ISl

ce+(as-qos) cg+(HA-ayN) o+ % o%s?c + % V2N o +posyAc,+-(r+A) c=0

)
ol o as
J=)\f c(t,s+ce*n,) f(cern)dn
0
o L=z’
f(x)= ! e ( v )
v 27
om
wl ool U’“‘JL‘)‘B V 9 u,j;L..c Z as
el 0¥ 55 Oyge 4 (550 5 2l Bl (398 e S sl
B, s<Z
C(T,s,A)=4 ™
0 s=>Z

Sedioo ll b pive Slllas (6,38 Cend asl 3 )3 a5 Canl Lolse I Sy (5515b Cand .

YY&



‘dJlMAJ" {Uo Z aS
|i| 1 C t,S,)\ —0
s ( )

)\Ii%rgc(t,s,)\): (Bﬁx*e'rt) leez oY)
JeoSS 5 Sygo a4 5550 bl (Lol Jow 108 =0 K0 LS g A =0, ols,)13 L el dasie b [z el o
W ..\ml?
1
ct+(u)\-qy)\)c)\+Eyz)\zcmﬂ—(r#\)c:o s=0;
1
ct+(as—qos)cs+§ozszcss-(r)c=0 A->0;
S oA

oolatwl (g5l ans oolie OMolay g, 5l ojskaie nl gl 09d oo ) (IS a8 Jow Jo sl (g00e Shgy (idu pl o
Oloj oy (Jgore Jumil s S¥olae olKiws o 4 g Wigd o (§jlwdiwnS A g S ol (o S B0 50 ,Vb sl 13w anlys
5 [0, Smax] ©@y90 4 s sa A 55 Slss 550 Bas cnl @ o lp o dalyS S bl by, b dlslas s oy 00
5 0<5<S 0y ool euds o Glis wiloss Jol> glaes slocS i 5 hL sleesls 51 Apax 9 Smax o) s &5 {0, Amax]
WWigd oo (& jlwdinnnS ) O jg0 4 O<A<A oy

0<59<51<57...<Smax

0<Ag<A1 <Ay ... <Aax

Plow (g5 Joo bxal ;o & el (5550 5 Ayl Jlaie dlins a0 Lil (50 5 adds) Ll S ol e N e (S5 R il Aol

a5 (VY S g 505,ld) )00 Clyz (5550 9 adsl e Alis o5 LT 51 o9 co onal (Bolas (slaos o siis axmls

wgas Olg> 5l uess Wb g o)l Ldow g s Olgx Jow opl Lol ol LSS Gl 5 odnlcassdy Clgw (pg Jao a5 ams o
il oy il ol SO g, i ol 4 45 il Cews 4 go0e (gla b,

o shol gl C(t8, A) =U (2,8, 4) 5 T=T —1 ke ;o5 050 o o5 s 4 )+ Aoles T=T-t o3 L cslol o

) Ol (58,5 Sl o bgy cpl el ol S ee Ll il
oC ou oC ouU @ZQ o°C _ o°U  d*C _ oU  8°C . o*U

_— b6 bbb— —

ot or &s o8s 04 04 o8 082 6A% 04 8sOA  0sOA

23,9] pudlys Caws s 1, o5 PDE
U, =0,(S)Us +9,(AU, +95(s)Ug + 9, (AU, +95(5, AU, + I+ (DU 1y
9 a.b‘wl}oé gple{la)G} L)i )O dS

J=A [ U (t,5+ce*n,A)f(cetn)dn 0
ol ) D90 4 adgl g (5550 Lty
U(O,S,l):{Bﬁx s<Z
0 s=>Z
lLrgloU(T,s,A) =0
EH&U(T' s,A) = (Bfl-x xe "I _, (\0)

] duasmiin é:l.ﬂ IS<Z U.“ ) as
D9 o0 Aldg ) Dyge VY Sz SN il s Aolre «yeST
U =3U+3U 12)

1
. Florescu et al.

YY#



o)y aS
JU = gl(s)Us + gz(/l)ug + g3(s)USS + g4(/1)UM + 95(5J~)U54 + ge(ﬂ)u AY)

JU=J OA)
ls genlys aline el g, 5l eslinal b g U =U(7,5,4) o8l Ji>
U ~ ui+1,j _ui—l,j U ~ ui,j+1 _ui,j—l - ui+1,j _ui,j +ui—1,j
° 2ds 7 2da ° (ds)? RES
U. ~ ui,j+1 _ui,j +ui,j+l U. ~ ui+1,j+1 _ui—l,j+l +ui+1,j—l +ui—l,j—1
o (d2)? T 4d Ads
ST )8
Tr.
u :|:u1,1 Uy o Uy o uN—l,M—1:| )
&S Az )18 Kloe a5 550 0 48,5 a5 10 6,5 B g A s 5o (598 Slsg,ae 3l eolaiul b
SdU - Au+B )

szl b a5 3l 1) (6550 Ly B sy 5 V) (6lodtinnS & agi L eaS ol g yoe (00iST) S5 e ile 1 A oo ile
ilge Cess & (VY ) T g, 5|

s el S sy T = TS —5,) 5 X=S4+E' 3 L 5L s

) f dx~ =981 f 23 f Y
e I[U(T.Xy/ij) (x—s;)dx = e > ioUo j + TinUy;t+ ; ipYp, v)
SjU —>Fu+G (YY)
Dgbge bS5 jo 5 JSh 4 T Shee Yo 91 Glaakal) 4y axg b
3=3,+3, )
:Q])odf
Ju=0u+¥ ¥0)

d=A+F,¥Y=B+G

:oi—lsa Cewd Ay Jaexe Juilpaso doles olyd o
u =@u+¥
u(@) < U(0,s,4)

%)

Sgdber J> bl g, L g

sode guls

Al jo dyl; 5l Lol ojlus gbvosls 51 jahaia oy 0gd oo 1zl Joo @lidS o j0 ealinle Jo g, 5l eolaiwl b cend () 5o
9 D55 9 F5 ool o lus llie (pl jo .0l dlgs 003 et byl )by g oolaiwl Yoo 0 B VA e Jlo 51(Y ) aSly 5 (il
30 9 Sgbee 48,8 Ll o [0,10] 5L 40 besls lpy ghd @l yige Gialed lp g aslol jo il eals il b omex
ad ales Jlacl (358 Sloj 8,50 y0 A3y slacs, Lz

' Sparse Matrix
2 .
. Hirsa

Yvy



bl e
il (Bgshe pj sodls 39h (oo dill o ia )l edS sl (SB9) (A5 cnl o
$(t)r--S(,) AR

by ) s S a5 mopee oyt Corndly ol 51 O eass jslateay ool T alisd o s coad S(E) Tefln} o7 s as
:(Y”%n )5"’)["“‘5&"‘1’]"’]’)")5‘0“‘)51”5}1 Q..\").gLLg‘d)‘é

s(t;)
&= Ln(—'] A
s(ti_y)
(VA S 0) polo il by @355 b g Jiies &) vy §p (SB0Lal (sl it aS) a4y s
1
E[g‘i]:((z—gazjdt (Y9)
var[§ |=odt )

ol BalgE Caws 4 T g O slo il )b (598 oStws > b eploel

e i 4l 23 L e om o (V) o 5 55250 508 51 egles 3ot a5 b A il b 05l sl
ess Ty M polie (355 hg, ST Ly ab dalys LA Gl 4 bge sbaosls | laeserms ol T 1 T ol 5l s
D9
JHe )50

o9y 3l eoliiwl b s cpl 10 0gi oo (5 pSoslail wiyls olar dalge G aS o5 slrosls ululy b el )l polie oo 8,515 50
islior Cowd 4 py e g,cnlil fe23lo e o s09e Slh2l a g @S o (B0 ade 1) Joe slo el b (358 (e

Joe b yuxio (go0e Jlade Y Jgu

Slada (20l yuito
SIYAYD a
< /VF£A o
a/-YYSe- -0 y7i
NEERL! 4
Y0 C

[/-0] (i A

o N
Y- M
\ T
o[y dt
1 q
A X
AR V

Wy s ey 50 oal bass Cull la ooy g 0ol (5,8 FIAVYE jlade caline Hlaisee Sl WSy sleoslodcgome 4y axgi L

RO PRE TR SR VR

YYA



oo red 58 el Olo 18 g4 08 Aol axmld Glgw ceend Kilo a5 () slojloged cdin 13810 5 5l ool b Jow sl 5l e

g dinle>

gt a
at 3
71 ]
Bl ]
e — —r

005 01 015 02 025 03 035 04 045
A

So Aasd 5 aerls g Ceod (1) Jloges

0 0.1 02 03 0.4 05
A

g by adais o] 5o Jlise ) g oS o0l 358 loges jo 1y oAby Slatse wiylus g A 58,5 i o b adly o 05 e
Siled 3 Ojgo 4y iliee slajate 3l 593 oges (Dlge Cood Hl8, ) sl Al GleS asie G e (oS e bS5 LS

3gu g0 0018

yva



1%

Q\)LSA& N m\)@

w
s

J

N

05

—— =0
0.45 ——% =025
0 ——3.=05

035

03

> 025

0.2

0.15

01

0.05

05-

0451

04r

03r

o 025

02}
015t
o1t

005f

0 oos 01 015 02 025 03 035 04 045 05
A

0

120 o el Ol b A adend Gl o ¥ logas

05
0.45

0.4

S 035} ,
o3l
025} ~al =0, 220
=1, 3=0.25
=2, 3=0.48
D-2 1 1 1 1 1 1 1 1 1 J
0 01 02 03 04 05 06 07 08 09 1

T

alsyl8 ey Jsb o Sjlus g A sl jlaie aw Gl 4 Olows cad :F Jlogas

YA



ol 3L Sl alia] Jgm 0 2alS pl 5wl ee 20lS Slas Juie Gl L Olse o Cenlagy ¥ logas 5l 45 jsbilen

Syle Jo3 Wgy Gl Ceond (O jlus £489 s 9 Jlizl 28, YL Koo Sile a by A OBl b as cil o lei o ¥ ol 3l uimen
el ogade Jlamn ol Sl

Sl @ai oo camlive a5 jsb Lo 0,5 cdnlice alize glalo) ;0 cadipmn polie lila 1) Glow Cwd lgs oo F Jlogas o
Caoed b Sl end sy lod L) ey Slie sl S ol (slagislop b asrld Qlyw cnd vyl 5 4 sl ool polia
Spwyyw Oloy a4 az i Jlasl Glisl, oBays 5l cul sy oy o Clusaygnd les cpl a5 wl Gudate <ol o omls
Sl b Slow Cuand g 0l walys feS 15 Ojles g9y Jloiol gl 05w b abold oo (il 4 b impdioe FSu33
Rgbiee plp ool

woloiidan 5 Grior

G e sl 5o el o a] ienl e 855> 50 wan Liand (5,13l a5 an s oly> Slgw 5l ol Julos calia ol o
sloslinal b g ol (ilaoe asld Clgw s 0l &l 0 )15 800 (sloojo> 5 )15k (G957 Cundg (Jgane S0y 3 (b 5l (6 patte
5 DS (35 el (B LAl s siledae (leghy cnl Blael Gy e 5 (S o8 il 1ol IS e wgas slais,
§ Do pelies SIS Wiz Jaw cpl Bl 5 Gae &dly o ol Wl O jlas (gl 0,955 Egs g ma Juw el Oyl g8 1SS
aS 0l a5 o gysb A g ol eoliiul ce? Y s 0 Cls 4 K0 Shle 4wl O )lus Jlade 10 & )ls g48g Jlods!
Sl owdid Joly Bolar anl 3 G 5l g o)l ool jlade (Jlol Olisl ) olfays 5l cad copl ply wiS s o Solay wlax] o
Ao boyel Jled a4 ST ojls Jaw b ol plesasg glgi oo ) &lad Jow 50 sBaus ol 5 00 (Staope &)lus b oS S o
Lol 5o el cans a4 Sy LRl Jewdhans dole o 5 o plonl anxls Olgas &t (g3loJow «)lud Jaw opl 28,5
35,5 bl (3 s gl 555 iy by 0 s Wy s Wslan & i JLSE o s sl St
A ols (Lis logeld Oyge a4 gl cdie 15816 55 5l eolanul b cplowl

538 logad 4 azgi b izan )10 uSe dlaly Cal sy g O ls 0l b axr B Qlgw Cad a5 Sl Gl gy onl il alex |
ROV GV JPACIN UWESCH JUUEL ) IOV ECONGH JUUPS S IR NN ES USRS COve) 51 ISCOR SEGI IESp { PYRCOURE IV PSP IOt RSN SN

o sla il 5 ol g5y ALY cjr lug g 0 so ons o0l il 5l Alie ) enbdl] sz &yl e 4zl 4
5 209 Glooasli Gululy 5 058 @ slaaz lnl 5o 53t Jlo Vo jo dily Glaosls w0 )57 gl ;0 a0 apegi «usl lnl 5
L @ols slalnl ple 6,18 cuard sl Joe Gal 5l oslinul wogdleay 090 12l allie ;o oadall)] o sla g, L s giledle ccamar
(SIS Cad 5 iludoe 3,509, (39 00,F 4 Sulie b dgd oo Sleiiiy S axxlB 53 3yl 5 (ST Ao ale Siml ol
B 50 Slow slools |3 aShl comar BT 33 905 (IS 55 1) annld Olgw (65105 Cued ¢ B0l by &5 5l ool b ol o0
2938 Joe a1y (g kel Seay egm Dlidas o (g5 o0 )l (g)liel Sy 5 995 o0 ] )52 ]

35l g aibio

L)‘)'e.) )‘QLQA d‘)j‘ O U‘)ef (Js‘ U’“‘)”9) Ao 6)L~.J)‘OLQ; d‘)j‘ (\YRV) O‘?M sdﬁjoéLu 9 UL‘“}‘ “jl’)jj‘j L_S‘)iw.c
asdle oSl 105 MATLAB I3l 5 o S5, b bl o5bo e 5 o awoige YY) lalS o 318 ok 5 ooldlie ¢ s
bbbl

Aase, K.K., (2001). A markov model for the pricing of catastrophe insurance futures and spreads. Journal of
Risk and Insurance, 68(1), 25-49.

Azizi, S.M.E.P.M.; Neisy, A., (2018). A new approach in geometric brownian motion model. In: Cao BY.
(eds) Fuzzy Information and Engineering and Decision. Advances in Intelligent Systems and Computing.
336-42.

Biagini, F.; Bregman, Y.; Meyer-Brandis, T., (2008). Pricing of catastrophe insurance options Written on a
Loss Index with Reestimation. Insurance. Mathematics and Economics, 43(2), 214-22.

Bjork, T., (2009). Arbitrage Theory in Continuous Time, 3™ ed. Oxford University Press.

YAN



Borden, S.; Sarkar, A., (1996). Securitizing Property Catastrophe Risk. Current Issues in Economics and
Finance, 2(9), 1-6.

Braun, A., (2011). Pricing Catastrophe Swaps: A Contingent Claims Approach. Insurance: Mathematics
and Economics, 49(3), 520-36.

Campbell, J.Y.; Cochrane, J.H., (1999). By force of habit: A consumption-base Explanation of Aggregate Stock
Market Behavior. Journal of Political Economy, 107(2), 205-51.

Canter, M.S.; Cole, J.B.; Sandor, R.L., (1997). Insurance derivatives: A new asset class for the capital
markets and a new hedging tool for the insurance industry. Applied Corporate Finance, 10(3), 69-81.
Chang, C.W.; Chang, J.S.K.; Yu, M.T., (1996). Pricing catastrophe insurance futures call spreads. Risk and

Insurance, 63(4), 599-617.

Chang, C.W.; Chang, J.S.; Lu, W., (2008). Pricing catastrophe options in discrete operational
time. Insurance: Mathematics and Economics, 43(3), 422-30.

Chang, C.W.; Chang, J.S.; Lu, W., (2010). Pricing catastrophe options with stochastic claim arrival
intensity in claim time. Banking & Finance, 34(1), 24-32.

Cox, J.C.; Ingersoll, Jr.J.E.; Ross, S.A.; (1985). A theory of the term structure of interest rates.
Econometrica, 53(2), 385—-407.

Cummins, J.D., (2008). CAT bonds and other risk-linked securities: state of the market and recent
developments. Risk Management and Insurance Review, 11(1), 23—47.

Cummins, J.D.; Geman, H., (1994). An Asian option approach to the valuation of insurance futures
contracts. Review of Futures Markets, 13(2), 517-57.

Cummins, J.D.; Geman, H., (1995). Pricing catastrophe insurance futures and call spreads: an arbitrage
approach. Journal of Fixed Income, 4(4), 46-57.

Cummins, J.D.; Weiss, M.A., (2009). Convergence of insurance and financial markets: Hybrid and
securitized risk-transfer solutions. Risk and Insurance, 76(3), 493-545.

Dieckmann, S., (2009). By force of nature: explaining the yield spread on catastrophe bonds Working
Paper, University of Pennsylvania, finance department.

Deutsche Bank., (2006). Deutsche Bank launches Event Loss Swaps to help clients hedge against
disasters. Retrieved from: http://www.db.com/presse/en/content/press_releases 2006 _3263.htm.
Egami, M.; Young, V.R., (2008). Indifference prices of structured catastrophe (CAT) bonds. Insurance:

Mathematics and Economics, 42(2), 771-78.

Florescu, I.; Liu, R.; Mariana, M.C., (2012). Solutions to a partial integro-differential parabolic system
arising in the pricing of financial options in regime-switching jump diffusion models. Electronic Journal
of Differential Equations, 231, 1-12.

Forrester, J.P., (2008). Insurance risk collateralized debt obligations. Structured Finance, 14 (1), 28-32.

Geman, H.; Yor, M., (1997). Stochastic time changes in catastrophe option pricing. Insurance:
Mathematics and Economics, 21(3), 185-93.

Hardle, W.K.; Cabrera, B.L., (2010). Calibrating CAT bonds for Mexican earthquakes. Risk and
Insurance, 77(3), 625-50.

Hirsa, A., (2012). Computational Methods in Finance, Chapman and Hall/CRC. Financial Mathematics Series,
Taylor & Francis, CRC Press: 1 edition.

Investopedia., (2019). TRADING, TRADING STRATEGY, Negative Basis Trades, Mar 13. Retrieved from:

https://www.investopedia.com/articles/trading/08/negative-basis-trades.asp

Jarrow, R.A.; Yu, F., (2001). Counterparty risk and the pricing of defaultable securities. The Journal of
Finance, 56(5), 1765-99.

Lane, M.N., (2000). Pricing risk transfer transactions. Astin Bulletin, 30(2), 259-93.

Lane, M.; Mahul, O., (2008). Catastrophe risk pricing: an empirical analysis. International Bank for
Reconstruction and Development, The World Bank.

Lee, J.P.; Yu, M.T.,, (2007). Valuation of catastrophe reinsurance with catastrophe bonds. Insurance:

YAY


http://www.db.com/presse/en/content/press_releases_2006_3263.htm
https://www.investopedia.com/articles/trading/08/negative-basis-trades.asp

Mathematics and Economics, 41(2), 264-78.

Muermann, A., (2008). Market price of insurance risk implied by catastrophe derivatives. North
American Actuarial Journal, 12(3), 221-27.

Neisy, A.; Salmani, K., (2013). An inverse finance problem for estimation of the volatility. Computational
Mathematics and Mathematical Physics, 53(1), 63-77.

Pielke Jr, R.A.; Gratz, J.; Landsea, C.W.; Collins, D.; Saunders, M.A.; Musulin, R., (2008). Normalized
hurricane damage in the United States: 1900-2005. Natural Hazards Review, 9(1), 29-42.

Swiss Re., (2009). The Role of Indices in Transferring Insurance Risk to the Capital Markets. Sigma, 4,
Zurich, Switzerland.

Unger, A.J.A., (2010). Pricing index-based catastrophe bonds: Part 1: Formulation and discretization
issues using a numerical PDE approach. Computers & Geosciences, 36(2), 139-49.

Vickery, P.J.; Skerlj, P.F.; Lin, J.; Twisdale Jr, L.A.; Young, M.A.; Lavelle, F.M., (2006). HAZUS-MH Hurricane
model methodology. II: Damage and loss estimation. Natural Hazards Review, 7(2), 94-103.

Vranes, K.; Pielke Jr, R., (2009). Normalized earthquake damage and fatalities in the United States:
1900-2005. Natural Hazards Review, 10(3), 84-101.

Wu, Y.C.; Chung, S.L., (2010). Catastrophe risk management with counterparty risk using alternative
instruments. Insurance: Mathematics and Economics, 47(2), 234-45.

Xu, Y., (2016). A Study of the Loss Distribution of Natural Disasters in Norway Comparing a Common
Model with a Model Broken Down into Catastrophe Types. University of Oslo Library.

Young, V.R., (2004). Pricing in an incomplete market with an affine term structure. Mathematical
Finance, 14(3), 359-81.

Zolfaghari, M.R.; Campbell, K.W., (2008). A new insurance loss model to promote catastrophe insurance
market in India and Pakistan. The 14th World Conference on Earthquake Engineering, October 12-17,
Beijing, China.

YAY



