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Objective: Financial development resulted from the advances in the insurance,
banking and capital markets sectors is one of the most important requirements for a
Article History country’s sustained economic growth. An efficient system is needed for pooling
Received: 16 September 2018 micro-funds in the banking and insurance sectors and converting them into financial
Revised: '12 October 2018 resources for firms’ financing and investment. In developed countries, life insurance
’ is one of the most important mechanisms for attracting stagnant liquidity in the
Accepted: 07 January 2020 . . ) . - )
market and leading them into capital market along with sustaining the benefits for
policyholders. However, in developing countries, the role of this financial institution
is very limited. The objective of this study is to identify and investigate the
macroeconomic factors affecting financial development with an emphasis on life
insurance development.
Methodology: This study examined the impact of life insurance on financial
development in a comparative study between developed countries and Iran during
the period of 1985-2016 using the Generalized method of moments approach.
Findings: The results show that the development of life insurance in developed
countries, unlike Iran, has a significant impact on financial development. This
indicates the underdevelopment of the life insurance sector in Iran's insurance
industry. Also, the effect of government expenditure on financial development in
Iran, in contrast to the developed countries, is positive and significant. On the other
hand, the impact of the inflation rate on financial development in Iran has been
significant in contrast to the developed countries. Among the variables studied for
developed countries, trade volume, government spending, GDP per capita and life
insurance development had the greatest impact on financial development. In Iran,
government spending, inflation, and life insurance have had the greatest impact on
financial development.
Conclusions: The impact of life insurance on financial development is more than
Keywords non-life insurance. Besides, unlike the developed countries, life insurance in Iran
Fi ial Devel b L due to its low share in the insurance companies’ portfolio, has a significant negative
inancial Development; Life effect on financial development in the banking sector. The first hypothesis of the
Insurance; Generalized Method research "life insurance development has a significant impact on the financial
of Moments. development in the developed countries" is confirmed. Nevertheless, the second
hypothesis of the research, "life insurance Development has a significant impact on
Iran’s financial development", is partially supported.

*Corresponding Author:
Email: daghighiasli@iauctb.ac.ir
DOI: 10.22056/ijir.2019.04.01



https://ijir.irc.ac.ir/?lang=en

«) dow dolldg iy (oole 4 pis
(/

3, https://ijir.irc.ac.ir/?lang=fa :a, a5 ol

S )9S 3 ol ! (ks axlllao) (S5 sraos » 9T b (b drwgs )0 e Jolge

YousiS (pold o po G ppad M Lol a8 Lé ke (3951, (guuwl dumas

Ol st s oM ST olRiils o 535 p0 g Aoy o s0latsl pgle wolaidl 09,5
Ol il o bl aade oSl 55T dasy Suitils”

dlio OleMb|

5 SOl oy i 55 dnwsd 51 a5 Canl Sl o YU solal aly Sl o St 5 (o o dawgs ian
9 Slon 5 (Sl e )0 03 laale e e Slp LI (oot 3925 035 (o0 Jol> aley i
25 soten Sl s ol 515300 (39,5 53 ailepes el 5 (53T Ak sl o lie @ byl s
Ot reten 5| i dan &5T (el JUS 0 (S sladen axdlanmgs slo)pdS 5o ol slatsl wh) jewe
s9tbg a3l 5 ailanlie sl ca Jlodar e 3k & ol g 55k o 8T, (Kuud e o lS55ke
P olal (M Jelge (ouy 0 9 Lolid pol> dalllas Lol Baa canl 5ozl Jbo Sled cnl i

o (S5 slodan rwg  aST L Jbo lang o
sdle g Sloy G 3 20k sloosls ablprens slojglinS cola) 5l 6pSose b il A,
5 atlanng slo)3iS o Jbo drwgi 8 (S5 slbden drwg b Glawslie cwyp 4 Y12 B 12AD
Sl Gy 55 syloime il ol B iBlbanwy lo,gdS [ Su; sladey dewg iaazil
TP JOPRFEN ESRSU | LJRCNN RN [V - SUVSCHE WAL ACT P P UONRICE IHPTRCIK SR PL RO PURAN S
Oyl yo Jlo dnngs ;0 py55 5 U 5 Gl Cots iBlianng 5o, glS B )l pl jo (b drwgs yo
cwiBlidarwg sl ,giS (sl odd pwyp o piie lee 0 el 00gs Jlo gixe aBlhasugi glo jeiS S
dags 0 1y 58U oyt (S35 sldens dawgi g ailiw dol )0 (gd (Bras 7 (D )lod pze coad 4
1y 58l G yian (S8 Gbdew 5 py9 (s Bpae 7w i pa (lpl Ho Jy el aildS Jl
S8 sbaes i b drwg 10 S5 sbaen b a5 cud T Sl 58 @l s pFamss
SIS 8 Goiin )3 45 (Gl prew Doty (S Sladon > hagh @l 4 azgi b ()bl cul
BT e (SOb i 50 b a0 e o ne il atlbanugs sla,eiS M il dey
30 Pl drwg 10 g b pme ;U SW) sbden Arwg? (o ol A3 a5 wes e i ol mls
b (S0 sloden dawg® (Guios pgd s Lol web e il Ko ailiS atldswg slo,glS

85 0 KW ok b sme mhw b ol atslds ol o b dawgi 1o (5,10 gixe

VWAV g0 5000 YO 128l 0 5 )6

VYAV g0 Yo isygls 7
VWAA 6o VY o pds )b

Gols olols
Sl drwgs
S dep

AL prons slo jgliS

o ki
daghighiasli@iauctb.ac.ir : J.o)
DOI: 10.22056/ijir.2019.04.01

Y¥A


https://ijir.irc.ac.ir/?lang=fa

dodlo

g 9,00 golaidl ad) g anwgy o 1) ol ppw (i5n ol a5 ol Coeally Bl 5l soladl slacodled Jle umb 30 Gl slaalaly
oIl g 2355 55 5 o el (slaanso 2l 35k 51 colaill sla it dod 4 gl panass 5 slabanly G5 (30,5 il oty
3,00 golamdl aeaidy iy ;o (slodas g oyl 51 LIS Boliiul 4

axxlio 4 BlLAIL pioman aiion o S |y ylo o clilil (IAS AL ps 4y (651000 lie ulor 5 meod b (Jb slaalanly
S (§ S Sy 9 Wlos )5 ool 4y Sawaady ol jlael (6188 1g a4y pladl con s il (sl GBS Il g den 8L (0,50
OSE (VWA (eogeme g soblel) i oo bl (g s (Knls g Ulg L, 8l i jaasin Sludl (69,05 5 a,l5l 5 51065
)..JL o ‘U‘)"l B gSILQ 2\.:“494 69“99.4 u.,..‘o.b‘ L 4>5.: l.) gsjj | u)f u)yp Jw) Lngd«.o.:.: > gsILA a:.w}: S)l.g)\) G)LAAAJ Sladlas
Lol cconl 48,55 & g0 Mall o 5 A5 mlaw jo Jaius gladdlas wig> (pl )0 (580 .ol (555,00 Jbo drwgi 5 S slodey
Gl oy OYl5e 4 sl oals M Gole gy el Yo B YAAD sl e Jsb 10 (Slo (6w — 29l slrosls) adlpuoss
g 0ols

el aLilAE ablanws sl ,9iS 13 Jbo Aawgi 3 5 o sine b (S5 slbdan Anwgs LT

ool aaliE Gl ,5aS 50 b Gy 55 6l e b (F0) sladens dawgs LTLY
OB S (Sl

hline LS| 5 ol oud bt € Jlo dunsgi Eliod lgie b a8 canl Sl 5 (oo edan it dos ol o Gmsg ) IS5 gllae
(el aS) s e UK 1) slamdl Jle &5 2 sy 59,5 bl b SOl 5 asle s el b e eoolimads] ol b dny ils w2 b

(YA
o
L Ao

.

<t

Sbo dnwgs i 1) S

Sagi sl pliate (6,55l wiosls 5, 0nl3l e pdyaen] ol GlacSss 5 aglug 5l Sl (YL w5 aloyw 5 Jor slaylil
9 e esolaidl slaSsd ite slaplus 51 (LSU (s pdyaml (Lol (g5t o pae dBCS 1h o pde b der ils n 3y S
(ole) Canl L33 190 oylimabl prans 5008 el «(s S alanly Sluwhe o e 5 Sodyins g
P YL Jl 505 annl ansls oS olaidl o glowiile me plew L 5o 095 23 ()l ke b allgE o0 de sloiS y0
Croms Cpl A3 1y doy GCS 15l poe dxgi g 00 yiion Jbo 5L ;0 0529 oyl G Aoy ol a5 bb)fu’.o o Ao oS Lo
Bl S de SlacS 4 (nlpl wiled ST 6, ke p ol il ys 5o Jby Skkee oo Gl iy ey GBS 4 g el oS
I, Jlil gloo s an > <l o lyl jo aS canl iz doy oS 15 o Sles Sg5Le (OYAT (oY) W)l (K55 > Jb

Yf4



Gloyw ShL 5o ey oS 10 oS jlie 5 g laS Al Jule Ojlus Colo g dame <l Gl AdBy ims o b oaxl o
Sg0i (S glrdcbaey 10 IS0l g45 (pl aiyls |y Gaeasdy o i IS Gl ol (8 B3 Gleie boogzg cpl Lol
o 45 Cal (S5 sloaslians 4 bgyye a8 0y 6lo,5aS )0 don oS0 Colld woyo Frl e 45 (5958 4 00 (g
OV ozl ()b Jolse @l (IS le jus sl y dany SO S 15 (6 T oronal (Cowl 0ol dyloyuo S5 )0 den sloeS ,8 oS Lie i34l
30 I Le s (sl Ao S 13 prenal el o s Jol 2T 5l liedsl (¥ 5 0l 092 g 4 ol haud SolB (Y (pogw Jele
S de GlacS 1l S ale s Jsl AniS ol 3l so ol ale s 1) s S Caenily (podguar e Wl e plee Ik
208 s

sl ol Bl g ligabl cdlole (50l5T el s il (ol ciloyms 515l a1 Aoy (250 5l ladans g Jas! pglas s byl
slasles @)l 358 0 Cgutne 093 (SleSe slaatls 5l oS Cel (5l CeeSlo g D) yhe YU EuhsS wiejls by pd (5513
s 5l 005 aliats 5 a¥ole Wl o) drwg com (Bib 5l g Wb Bow £95 5 J925 bl e 4 b b p 1L a3
Wlazlze ool 6395, i85 b &S awgi Jlo ) slayeiS ool adls pellae 3 Slee U oS (550055 L JBg5le ;o (590008
S Ll IS lhgs )0 sats mhe 5 Nigd ook p0 ye il ey Baes JUIS 4 Wl oo slae sl Il

o 9 Sb pla 5l (> ilop 1k o 4 Gl e parass Ao ) 189S (B )0 e GlaZS S by 5 S S
aly o Jlo b jlas)s A Sg0 dan GleS )l @iBbaswy b )gdS finn ;o 45 (6920 4 el 48,5 Sl 5 ol (3l
Jos 5 oIS aes JL3 ;0 043 Slagad 4 )b 5l 5 aiS o el ys S JUIS ol 5l 5 aies so &8 ) Lie dslo pus 150 o calisee ISl
AOYAL () en g 00l cpns) 0 o

O3S 5 Dygotr 1y (22l Jae (I dag oy E5 g 310 AL Ay e Cato 8l ) p sl Jle Sl 5y
(e Tl 5 gV ¥ T g S 4 S g (L) e

:\ :Ual;u
FD, =aFDy ; +3,GDPR; +&INF, +a, X;, +77 + #4 + &

chlasl e s GDP 5l sy cogasr idu 4 b slooly glael ollael Glhe) b dewys Silas FDip calsbes ol o
V5 & ail e adly A5 LalBl adss Silis GDPy o Jle dnwgs &iBy ,SiLai FDirg (GDP 5l saw s cogas Lise 4 ik ol
AL w5 4 S g B pas slaanze aiile) S sl yeie & o)Ll Xit o Suad (a3L) )55 255,50l INFie Y1 ol
SIS iS5 satieanlin ol BT S N (STl 5 oyse edont Snio o sl315 LallBL sl 4y S ) (333l oSS
b dlex Silai 5 loy o5 LT

s gogas idu 4y b SOL Ol jlael (o5, «GDP &y s cogas idu 4 Jbo sloalawly Ofjlael (55, 51 imgh cpl 4o
S 4 b slaoly s acSil gllael @lliel e 55 de slaasls .ol ond solitul Jlo dewgi nSgy iS5 s «GDPay
Slaol Gillas oS Cel (655 50 SOb (s9m 51 (oo SIS0 5 ol 4 anly Glaplojle wdgo 4 pllael @l jliel Clussl g0y cogas
Shibiel b asls (Ve TS s el T8 e 5 (2l Sl Soslhe L e oS bl )
syicn oolital o e La3li ofls o Jbo Gewg 0 5,5k oYU e ety €GDPay G pogas i 4 OIL
LS 6 pSo3lail sl gs b pan zyle cal oo ool yal pl 4 sliiws (sl Jlo dangs &aBg 5l a5 (Y- + R o] e 5 L)
seiie s (Vo Ve d 5 aeS Vo)) s 5Si) 00,5 oo ool )15 slocS'sd (5,050l sl &yl ol 5l s ol oIS sl
ol pogar s 4 ollel slacl gl bl 5 bsls Il qlie EanS el 5| (K (S0 slodan

. Baltagi et al.
. Kim & Lin
. Law & Habibullah
4 .
. Levine et al.
>, Bittencourt

N

Yo



o drasi 5 (Fij dogy dewsss

o 3B VAFF L0 TSlSST rsles sl yo 0l seleosm] cdlae 5 solail 0l o cotr pi 3 ol SIS 5T Jelge 51 (S A
5 dan (Pga> S S b ey golatdl wd la Sy 5l (Sl O eyl g anes 35, c3lila (QLuLii) T 5wl gy sl o
Sow 5l g 0l ;3b anels golaidl Ay Cued (o oS Conl Jlo (60l 9SS 3l A4S w) oo AT Ay (69,0 bl 5l solasdl ol
A5 o ol 1y o 5 a5 Sl b Are ol el 5 Catel oll b S0

Folgle) wiS oo ool (Jlo (sla)lil dnwgs )3 (ol oo 15k 02 g 5l parasS Sy oo Bl 5l Glaen Sless dangs
(VN8 Tansss

gl oo o sl drwg el o 6l loyoo 4y 4z g3 L o SOL L glise oo S5g b o Jbo sloadauly djieay Sai; sloden
Sl g oIS MG 2 e BT ses slaass ilealed LIS ale e 0385 5 dan SlaeS 8 b iy laysis o
ol (rl g Ngde Sl g g S g sl el (Jlo (el 3 JBaul aie 5 W (sui ol Sl g Saenil,
Esiie S9in o 1) ol 5 2 a el (15%eals (Slajlail g Jome 51 1) 095 @lie 4 Jlo St Wil g Sl ooy liliza
B goladl by leld DySh g 5L eoih b siodled gawa 1) (5l ke s plie Same Lanasi (WS o0 (5l ke s
Iy oslgils slail g s Colow g a1y ol 31 saislasl g s aillyl oo doy oS 1o a5 CaS lgi oo (Egome )0 S oo
arads & S8 g olaidl 5 4 Cesd JuSw 0yl yee don it Jitie 5,138 aleyw SlaES b 5 ages w4 5 6yslaex
5l 53 osms 28 oS 5 oMol s i Sl 53 (S5 clbdans drwgi VYA ol 1 0l8) ol jaiggs olia g 5o asbio
PN 4 plew S 5 L1035 o0 dilo s ik et o 5 05 (o0 Zagi | dile s ik slayl) (sl LA 55 ope 4 9 095 o
SISl pr dangs b odilne o (puizmed 9 WiFu o S ) dgs 5 oS00 Jlo LSl (oan sy 890 53,5 SVsb
By 3900 (AD S paaSS 5 95148 4 (o s plo G925 Bk ) ale s Jhl (690 Serte o o SlaS 0
i oo Sgug Sl o 1) (anas (5590540 9 Ssdise wge ) Sy S Cupde Aoy

SR (S5 sbass )0 ohga) Hllim - @ISl A 5 Sy, Jlul i Blday S 5L gleaen aSols
Sloa Lt oo Jite (K aed g 5o yame dasle L8] )3 (Sin e g 5 (gagas ol (o Bangi slaami
3,5 aales oy o)) 50 slaas sl asls (golamsl o) oy (ialBl L g 0 )ls 042y closzl § golaidl slo jazli g slaey

1205 (Jlo dangs 4 joxie Wlgi o JUI 95 51 (S5; sloaens

SR Gl slol jo a5 WS e S S Qi ) Ll oSy (Soals Sai) sledes Lol b ohliS aey et ()
P Szss i g Sl o 1) jee Glodan (5L 5,53 baes iy dem GBLS 10) 95,5 oo 5 alo s Lk g LSOl Qi s
(33 o0 Gy 355 (51 Dlagas 4 Joe 5 ()54l s gz aylopes 131

whige IR 5 o] (omoply 0598 (dom LS 1 (513500 s 51 (L3) lasBl (bliml 5 (S8 b (aal81 L s ol (Y
drwgl s oy 1L (pogad iy (gl Gle s dawgi b Clls walsr o o ) pogad iy (6l ke p drwg azilye &S
Pebse (o drwg Eely it o 5 b oo

o drwsi 5 g0 (Spao gy o

9 TS 4 i oges Axdg w0zl 5O (Sl (o S b bage p oS (5 Saal @ylby e 353 alby sl sl g
wile) D95 g (2l 98 oSl slanalys Jowe 5l 2dgs plie (S5 aiS oo pladl (e oLl ) eadisgls S e parass
S arle s gyl (B ran g )le (ol B A ) 5 (o (aras) Slgo Blas 053 oo s (34) (B bl 5 (S sl
OYAY (xaY) 0565 o S0 (Slagas) s ooy o 3k ¢

90 uSle calilarngs slo)siS ;o 4z S 0l wrwgi Sl 0 slo)siS 5o ohiga (Jle Dlead SIS 5 gl 0 o phe Sdgo
@S &5 ) g9dge ool 5l plebl S 5 (ogas (A5 sl D) e sbml g S sl drugi Sl 50 slay 5SSl S la ST

!, United Nations Conference on Trade and Development (UNCTAD)
2, Sawadogo & Guerineau

Yo\



[y golaidl olFuys plas as o jls Syl 4 plows 5L jo (Sl el S1sjlo oage el Jou8 BB 83gamms o Jlo jise o Slec
5 drwg oBwo )l vgzg o i o cdgs o 5)L,0 dBus 90 L 0900, b (SedlS (65T oS oo oDl sy sl
5 yeS diyje daulgay ) Jlo dawgi 5 0l 5L canSll 5y adé 508 S Wilgi oo g AT WS o Con dnwgd dB s L gwlbiw S0y
i Sgagp damgiJl )3 (515585 58 ohgh (Il wlie 4 (ol Sl (0 VL

4 Sl (S 45 sy o0 0l @l @ 353 puliw Blial (6K Abulgay Cgs 4 WS e Sy (gl B SRS 55 |
Sl o 055 ey o a0l e B cind oSl G5 b a9 s iy alins ol 055 i i Cngllas b gl
QT (55U 5 g, (505 Spdicn g slodndlo g 6Vl A 28] 23k 51 ST

o dewgi 5 0097

Sl 5 Slaabl g olml 5 Sy G233l Q8,5 ply 4 S S il g Sl aalys JUil wslys s o sl GRlil & )58
5 aalst 6 pacils) ©)a8 el a4 e ;58S )3 05 «nl pogdle alnil o

a3 o 3 5l cou 1) Il rwgs il o5 Lice 2 51 ip,95 ol (B0 S aly 4 E0iS Il ey 5l delys JWl pyg5 6T 5SS
S35 oy Sl plla 5zl IS ale e 4y g aiils el adyon | (S sbeden 5 LSL o 60 ale s 030 o5 Ll o

S5 n sty Sl 5 Mg 5 ply 3 sl bl hilad g ol 5iad oty EanSodss sy SOl 5l ply 35 e y55 Ll s s iyl
S oo I abo s Joiin pd Slaglyls 5o 1) 355 092y 5l piS e (aBly Sl L gl (Ll ey Ll s iren
o alie a5 5 oS 6,135 00 s 108 o Slasho g LSl 45 anelz 513l eay53 &5 Lialsdl b a8 el ol o il by
358 GRIBI L a8 05,00 Ul rizmen sl (595 Olb 5 )l 09,055 ey GP98s S 057) GITale s Koo slagss, & >
9 Sl OMQL\ )J‘ 99 ..\.u—‘)a k.&'“"' 4;\.:.“49) GJ)LT ua.’>Lw 29 k.s"l‘e) ).:| u.l‘).lL\J ».\JL: w‘ﬁ‘ LQAS.:L: )‘ |a|5 ked) ‘_g|).s ulf..\ajda.]j.\ JJLQJ
fys I8 o Gass 45 osSe BT Sld g 5 ooy pysi a5 oo ki ool Gillas (Y« +V o8 a5l ate by Caie Wl oo
S 3gdon S Ml ralS aziye g sl 003k Bl co pglae 9 Vb o950 S8 (b iSu Geedl 4 5l g oS
WAl o2 ) p,05 45 YU 8,0 F 5 comedy wiyle oYU g, F 5 aS ol alS 0gd e olaidl o Dl Lol g b S5 4 e (olgd o
SaS o drwgs 4 pyg3 a5 WS oo SVl i (0 330) 2S5 ansl ansls (g pamlanag e Jbo slalib Yo wiS .
i S 5 o leas B Lal33l LS cnl 5 0 g5hatie 53Rl | Jle S loles broslgls a5 355 oo cam YL o5 S oo
35 i Sl eoeaily 5 5 318 SoeolisS e 1 L pye 4 il s (Y ) ) G g S ol ol b cesls walys o o ], b
5 g Sl 3zl Jb dengd o Daejlie o e,y ).ula oS asls bl (Y-V5) r)f)o g il o blie jo 0,05 o b dnwgs
(Y4 ‘bol)l&o.mﬁwylfgb.@l) Ol (K pyg5 Bliwl liae ) Jlo dawgs )0 )45 J...>L, aS aazdl o ‘(YH\)‘CQ\)M

o ey 5 5, GOl 420

L)—‘ )| C)l"> c;”‘" (’:‘L“’ « )5“"’5 U—‘ LsLawli" 9 é’L"‘a )L’" U’“‘)sl e ‘)9’“’5 ‘S) 0 “")l;U L)“‘)B‘ as ‘\3)9[9 U"‘ x L)u')ow‘ u;")"
l)ds «.\b‘é )514 ublool..a.dl L.?’)" ‘)i..:.b d).'a )| Qs...uu;c 90 ‘) )3~5 t)" LJLO W }.u.».u LS"’Q"" ‘L)T (’:ucb 9 Oé)fu;o c.lLuo 9 l.&bol.iu
Sl 5 6ly5iS e Sloas gl Lol o yeiS ol 1o o drwgs 8505 cledy camgi by (sloyedS 5 s sl
S35k O3t 8 D3l 8 383 e (LS 55 (55 sl 33,5 e e 5555 LSS e iy paagions 4l ] 45 e
183 o s s 815 e dnmags L ab,bogs (slabaly (6,5 1053 &2 y0 ¢ oyl 5| e iy Sl il 35 o gy e o5 Lo
VN0 o) S 5 S5l5) Wbl s evsllan o fnwss laiils |y o)l (30813 2 yo el VL a5 ol 55

. Overhead Costs

. English

. Cherif & Dreger

. Boyd et al.

. Ehigiamusoe et al.
.Zhang et al.

uA W N R

[=)]

YOy



s3] sloanls oLl Jla iy hasi 5 St sobiiets 93,5 crgn |y o a1 Sl e Gl 3]
Dy soi slaidl Jbo jiou sl Cudgame o a5l pogdle laciilw ol &Blgy0 00 5 o drog Oljolo 5 O jln dangi 5 s)lw
& el 51 3 (S ol 588 Lo nngi Condy e J1 05510 5o Ll 03 S oe 55 i3 (nl (5T 5 dnegl cge
s 8IS jeis jo 1y Jle ise gileanecald) gl p3Y Oleladl b ol jols g Ol dewg S g 5 b g5Lwsls] slacalow
By (Jlio 10 09d 0 (Jlo s 02y 4 e ol (B o0 Ggw (Jlo iy (VS G 4 ) (2] S pass )l &5
ol ol bl e (e prees S ol J I o ades slaas |y Jle dtsly sla¥IS 4 WS e Colas e ]y (5,508 Oyl
5 Faiads s sleygiS 53 o s 0y U5 5 Dyl St 1 (YY) oSizgd 5 50 05 S egame,s ab aalys g 5
Syl cd¥o (5 a8 ola,yglS (o oyl (uSe

OB R Al 1 (5950

Sl drwg 5 (S8 Gleden dnwg 13U A o Lt (Al Dldlas mlaw ;o ax 5 Mol Sldlas mlaw (0 4z 9SG

S Ay
5V ol Job o olal o oladl asy 5 Jlo dawgs e ) 52 py55 5l oy jolaiedr (VTAA) (gl 5 pudoSis
Sl pyg8 codleds eVl p 65 Slod 5 oy ( Jbo drwgs sbo el 5l S a5l esSae code a8 W, 4 pl 4 YN S

A o cndi (goladl 0l Coow 1) b dawgs sloasls 5 Koo (S cude ool pl o YU

B dﬁy@b W ‘_gLQ)}MS ) Ao \)5_04 w)..o » Lgol..a.d‘ ‘_g.)bi 9 ‘S]LA :\_!.wy J.:Lb.a ]uL r LY a(\\“q\() u\)l.iw 9 Lgbb]oLw
Flie Sl oS wog,y doxs pl 4y 5wy 4l pasd lo,glicS cila, L YV B Vv sl e Jsb 0 den S drwg
63l als 5 (Jbo drwg gol,al Sl cizman .l Jloline 5 Cudie o 3985 oo p s0lal soliT slaals den 5 Jbo dawg
JraS lapsie Sl acalesys .l jiaS ol blite 5151 dow 39i5 cu o p ol g0l 15 Lol canl Jlobine 5 ot JS solaidl
P35 5 65w 5 Al 5 sloline 5 Cude cottite (6loyghS )0 e S5h S p (rdined A2 )0 5 Gladl Dlops il walyo Ll
Sl 039 )‘OLZ.’.Q 9 L;O.w

5 Ol o yof Qo drwgi p Je cloixl - golaidl Jalge )...aL e 4 glanlio glasdlas 0 (VY¥AP) ol IKen g 56518 ol
Sl drwg dS Wawy do S cpl 4y g QB0 Al pess (slo,glaS 0,55g, L VN F B VAAD sloJls Job o abliaswys slojgis
3,5 S0 dew Lol 5 sl ce L5t Jbe sla il Stdlianwgs cdeas o))l 525 o

3O eSiie HiS Y8 (gl oDl GuilaiS lojle guie slo,giS jo Jle drwgd p fhe Jelos sy p 4 IVAY) o Ko 5 (soesme
woyar oy (J drwg mlaw i o Sl 18 Ol 0903b A5 Wity doeS cpl g Bl VeV BYAAL ol Job
SN

BV Glaglo Jsb jo ailojgls oy sloygiS 5 olnl jo (Jbo drwgs ey 25 B oy 4 IVA0) (S jaid e g Lacl
Sl 092y (Jb deng oI5 azls g 0,0 Gl siie glabal, a5 Wi, 4 pl 4 g aiBle g oS 5 gleesls gy L (Yo F
e (0 w] )9.“‘5 LSILO :\MBJ ‘w)o as AJ[J ua.ua?u 6@5@} U"‘"’U LYl 6,«;5 éll.o.o aS el oo u.cb s.».!jé C)l.’z'.c u,«al)ﬁ‘

L Va0 BAAY Glagls Jsb ,0 ,5i85 VYO sly Jbo dawg 5 py95 5 selyo oG oyp b V) e g guwse Lo 40
235 Oiired g 3yl (Jbo drwgs )..L_,’_....,AJ,...L vgio g Yo aalyo b slo g8 0 GDP a5 audl o bl o (slo,glics il
Sroslhe (o drwgs mhaw YL GDP L slo,gis a5 ols lis ol «oles o g 0,00 YU py65 b slo, i jo Jbo my)..u_m,ub

Wl

! Do & Levchenko

Yoy



HARLR LgLQJLw J}Ia )Q ‘5>Lm).91 W )9..5 VO ) Lsf“b) Lgllbd.o.:..: LgLoL‘u 9 ‘;Lo 3&»)}.\ @R l; ‘(\‘~\V) \ul)&.o.b 9 °3L’|
S (oo |y (S5 Aery Lo L 3T slay5aS 50 (o dansgi 4T W) azid (pl 4 V4N
Cole bL3 )1 Jbo dxwg g golazdl o) ( S35 sldden oo a5 ol olis s .alo y VECM i, 5l 6 mSoye b Y1) B 144-
2,10 0429 48 ) bogo

Yo sl Job 53 Gz 598 ol To 0 Jlo dawgi p 6l 5 (Jo 00923k 8253 5l (0 L Y 210) o Mo 5 S5
28 o dansss 2 (sl sinn 5 e 3 ()08 5 o ol 820 4 Wi Azl gy i 5l xS0 b Y0

s . - s - - CEa - & o T Y . F ) .

9 b drwgs G Sude Bl )y 4 kel Dy el (Bl (658 Cele g Sl xS o b (Y VE) s g ol
e ) e Al 48 Wi, 4zl a g aley Yo e A 51O sla b Jsb o ol 5T 525 YY) Lo ol

ol a e F B VAR ol Jsb o aip 5 alon] coie sla,siS o (S dem SOl auyp b (Ve o A) o S0n 5 e
35 (S0 sl Lol ao)s A0 mhaw ;5 (6 o gne 5 Sadie ,5E (I Go) Jbo drwgs 45 W) 4
Syl cd¥s Jb dngs o
Sypot (S5 Sleasy 5 Jlo drwg Coenl pwyp a4y Jlo dang p fhe S5 oyt | (B Sl pw)p 4 Bro (25
wdS o jimgh b awslie jo yol> dddlle (60le ol ool ol (pdios Sladllae id ;o (idgl (ol o 4 ailaisls p ailSlas

el Gl 555 b Slanslio &) pody aBlanng 6l ,9iS 13 Jbo dawgi p S) slodon 5 )y
olol 5 (ST 5 li>
los eimyma B b S 5 s ille sbayeiS 5 Soml YV Jle o Jb dawgs Ll 51 4l oSl a8 ams e Lis ) lages

S 5 o g Blod 1 1) Canndy cemsliae OECD giae (slopiS o logas illae el 130, 5 (s03am lirse «iSTpa s
Sl 518 ailee Comdg 5l 5omb Glel Bl 5D olpl ;988 9 ai)ls awg,y 5 oz

33 33 STk e by sl

25bg s ll 5 (B o (Jlo drwgi 1) jloged
(Sl SSb o)

! lyawe et al.

2 Sibindi

3, Menyah et al.
* Senetal.
.Ito

Yof



oSSl 858578 LSid a5 GO0 A conl atils gogre g, YT LYY Lo 5l Jb drng asls ¥ loged Gillae
L)ﬁj J..\.\‘)S Uﬁ‘ ARRRY (b Yoy LJLw )‘ w‘ 005.3 o Lng)‘;)lS 9 (AM Lg)bf)lf 9 ;J....\Lo.: ol)..o.bd_:) ‘5094} 3..0.:.; Lgl!m.,‘f)w
‘SAJ)JMW 9 M‘wd&wﬁ&)“uﬁ@w‘ MJM‘M‘Q ;M..b ls..\Js)];.:Jt}‘JLujd)d‘Sojw‘awLowb

sl

[

T O R %%
[

Series2

L)‘)"‘ )5...5 BN L;Lc 2.&...:5.\ LS‘L°) Sy Jé}) Y )‘03.4.3
@LP SSb Lg)LoT slosls )'| T s g slaasl P

3585 iy Sl Tobes y0 Olnl 43S ¥ Jlosed Bilhe 5 T sl ST LS Blabs 13 "5, g Ao Budyizie Ll b
(JBw gle Jobo ((Hop (OlanSh (ope Baoie DLl (L) o5 5 s 3903l ¢3S e e 1B s Lo (Sl 9S4 s (S5 sladeny
Ll 5l VL ool ((Sj sladans 3585 o po Bl I 5y glaystS sl (a3l 5 0] cinymm cguulBlinS g G50y (uisd
Jbo o 4yt laylk 5o e 3585 oyl WS oo plpaiz 1) (aSLS g cul e BLI)] (p)  Cenl oS Silazils 5 b degs
Sy oS J o sl ao )0 YIF Jolas (( Si) pé sbdvdas sl g 0o ,0 FIV Sai5 loden lp a5 casl 009y 2o yo VIA Jolao YNV
SVjpt GBaan @lp 9wy VA (Fa5) slodey @lp a5 Cosl 0o )0 T,V Joleo da 3585 o po carwgi Sl 5 550bs bbb
oo Ay gliwly 50 352 g0 59all Cud )b Dgzg buies lid Wi iy g y0ebel Sl hil j0 A 3985 (o o BT el wsy0 1,0
Lol dosgi Jlo )0 (b 525 2l 2gd dar S9i

SN (Sl dow Dgdi L w2

..... ......|||||||III|||||I|
. . 2 4, = = on o, ) = 3 1 %3 3 59
TIFRE AL IVIAYEATARANESI AN LIRLEIIN433933014%Y
ST SRS T i7713 ; EE R
9 3 ;
Y

VoA Jlo o ssebss slashl 5o (S35 do 3985y 1Y l3ges
YA LK ‘_;)LJ Swosls 5l & s Jumgh sloaidl iaie

! Swiss Re
2 Sigma (http://www.sigma-explorer.com)

AN



YEO-YYY o Ve ol o)led AVAA 50L oF o,leds A 090 o acliinghy ole 4 i

Ol ¥ lged LOWYAY 651,38 (sul) canl () 19S50 dans Cario Ay o8,k 1 Gallael (6,80 00 SLis Y VY Lo o jeeby
el 00 )54‘.195) &Lm)l)h B k;Lc 2.\...:9; u.»..C)a [EPVOW} lS?"b) 6‘.1)4..0.4_1 05.0; u.l).o QAAJ‘)B‘ ASMO‘SQ

A

(B ) Ay Ay un

g% slaadl jpuw

Fitted values @ Juasus |

sotbs slaylil 5o Y18 1AM (sladlo Jsb 53 Jlo dawgs » (S5 sloden Soi capd e pSl Silas (2STy Jlaged #

o9 (b9,
el Ly

b eimgi cnl 58 conl Glal 5 aiblanass (sloygaS ps (S sloden dawgi p Jlo dangi 23U (Slawslio oy (2053 (nl Son
Doty Jlo drags y olatdl Jalse plo 5 (55 da drgs 3B (Gloj 50 5 25h Elprass slojglisS 29, L 5 a2 5,50,
Slasl 3 iy Sy )3 (SN de St dawg 5 (b by ol |) pladwsliw (Jolo @S elulp g 99doe (o p Sl
gorge bz el 5 (VTR0) yl5ed 5 Complas 3 Slalllae g 5 ) Aobes 51 48,5, ¥ o ¥ (slo Jon oS go Slgiiun, ccgolaiil at,
Lol (Y1)
il 28 e Gl g aliannss 6la gl lp o0 Badod (sogtie 5 (£5L) Joe

¥ doles

FDP,=80+8.FDpy.1+ B:LIFEPRI, + B;:RGDPyc+ B4INFy, + 85GOV, + B, TRADE i+ Uy,

Y dolss
FDB;;=60+681FDb,,-1+ B2LIFEPRI;; + B3RGDP;+ 84INF;; + B5GOV;; + B4TRADE;:+ U

oo sl i

\\l4



slagbe sk 58 olal 5525 5V Jgaz 255 4 'OECD gie &dlanugs 1528 VY (oshls sloosls Jalis (i cnl slaosls degazme
oo e Sldos Lellls 3 OECD (sgu 5l oo piiie (sldans Lol oS ol Lzl To Sl SSb sla_asls 5l a8 cund Yo 15 1 VA0
"l oo 0,Lal atilanwgs oo b ,5iS Cennd & gl o Canl oo gl 3l ol 655 e dous o

Ll Glo (5 00IS g5 ez 3 lai gz g T sl ;5iS (gl aS sl Gloy il T g y5iS il T abldrwgs sl eiS gl

Sles G Joe sz et Sho pln i ol gl bt adh) cel b pley o T 58 (sl (Jbo drngs asls (anly nize) FDit
el oo oolitnl Jbo awgs asli g0 5l 5 2l 5l “€ Sl o> Slodlbl SO 51 a5 (Can

ALs Gl Case a5 Sl GDP @ cos pogas i 4 Jle slaalanly (s 5l Dilel (35)) Jolss FDP ol (sl
@ Jboogzg oz 5o Jlo sladhanly 285 (Gl plo 005 (ood (s pSojluil () drsloe jo (go e ol jliel 4l )l &)le
Sz sl Jo g S abaly 5l g5 olide (pogas idu 4 Jolo Dllel amd 0 ol o |) (pogad Asu IS wle s S
o drngs A o0y Canl Laipe w5 ()l bep b fdn 5 00l WS (o0 (i | (pogad (ASu & aradS o9z (i gex
gl gogar (idu ia sl ey )b SIS peges (iu b analie )0 i 6ys00e Ol g it Jliel 4 pogas i L
Bgdse s |y i Jlo collad

SloysiS (Slpd (i 3 4l 4 azsi Lol GDP 4 s ogas 5 4 eSSk wllael (1)) Jolss FDB (a3ls (riego
Wlgioe sogax o & Sllel Gl gllasl (SisSr s pSetn 5 alimde B b desgi )0 5ysls 5 Sledbl idangi oy
QAYAY hl5en 5 anl) 090 4285 )l )0 Jlo Gos (a3Lh &5 w2l )5S (nl (Jbo drmsgi sl (arslbae Jlone

sl o T Gl 5538 (sl laid andl) sl t ey 53 15928 (lp (S ladens agt (oS5 wslys s> Lifeprie
el oy gl il LaXow 4,85 51 a8 (Gl Sloj (60 Joo (52

Skl a8 (Gl (Gloy g Je 057 el Sho pln T Glpl 528 sl b ) Tl o T 5aS 6l S35 sl e Xt
ol 00 Bl « Sl S Sleds!

ooy ol Sleas 3 YIS S 35, (GDP) J3ls albb o dgs t oley 00 5508 (sl ailyw 31 Lallbl odys “RGDPy
LIl atws ol (plod Sloas 5 LV 5 jolaie 358 0 (5 S 03ul 1925 ()l Jg a2y b &S Coal rane (Jloj 851 SG o 525 50
sl (55,5 R Sleas 5 oy sln lapl 09> 5 wilad S 18 asi 8 slel 0 oS el Slaas

Sy Sy Joa 97 el s plp )l 5588 (sl Lk and) Tl 0 1 )5S (sl 008 pme i (a5l 0,55 £ “INFy
(el

sho gl ol 5i8 6l dais axd tole; o0 5558 6y (GDP 5l &l ly g &lyolo mges) ol (65 3925k &> )5 “TRADE;

' Organization for Economic Co-Operation and Development

2 World Development Indicators

* OECD Insurance Statistics

M Australia, Czech Republic, Germany, Italy, Netherlands, Slovak Republic, Turkey, Austria, Denmark, Greece,

Japan, New Zealand, Slovenia, United Kingdom, Belgium, Estonia, Hungary, Korea, Norway, Spain, United State,
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